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An Act respecting the incorporation of Joint Stock Companies 
by Letters Patent.

[Assented to lifth March, 7.9(17]

H IS MAJESTY, with the advice and consent of the Legis­
lative Council and of the Legislative Assembly of 

Quebec, enacts as follows :

S E C T IO N  I 

SH O U T T IT L E

1* This act lnav bo cited as The Quebec Companies’ Act, 
1907.

S E C T IO N  I I

IN T E R P R E T A T IO N

2» In this act, and in all letters-patent and supplementary 
letters-patent issued under it, unless the context otherwise 
requires :

; (a) the expression “ the company ” or “ a company ”
means any company to which this act applies ;

(b) the expression “ the undertaking ”  means the business 
of every kind which the company is authorized to carry on ;

(c) the expression “ real estate ” or “ land, ” includes all 
immoveable property of any kind ;

(d) the word “ shareholder ” means every subscriber to or 
holder of stock in the company, and includes the representa­
tives of the shareholder;

(e) the word “ manager ” includes the cashier and tlie 
secretary.

SECTION III.

A P P L IC A T IO N ' OF A C T

3- This act applies :
(a) To all companies incorporated under it ;
(b) To all existing companies incorporated by letters 

patent under the laws of this Province, and which shall 
obtain new letters patent under section 11 of this act,

(c) To all extra-provincial or foreign companies, which 
shall obtain letters patent under section 13 of this act.
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SECTION IV

I ’ltELT.M rX A H IE S

4» The provisions of this act relating to matters prelimin- Prelimina- 
ary to the issue of the letters patent or supplementary letters ries- 
patent, shall be deemed directory only, and no letters patent 
or supplementary letters patent issued under this ad shall be 
held void or voidable on account of any irregularity in res­
pect of any matter preliminary to the issue of the letters 
patent or supplementary letters patent.

S U C T IO N  V

F O R M A T IO N  O F N EW ' C O M P A N IE S

5* The Lieutenant-Governor may, by letters patent under i ncorpor- 
tlie Great Seal, grant a charter to any number of persons, notatio“ of eom- 
less than five, who petition therefor, constituting such per- f^ers y 
sons, and others who have become subscribers to the memor-patent, 
andum of agreement hereinafter mentioned and who there­
after become shareholders in the company thereby created, a 
body corporate, for any of the purposes or objects to which 
the legislative authority of the Province extends, except the 
construction and working of railways or the business of in-Exception, 
surance.

6. The petitioners for such letters patent, who must be of Petition for 
the full age of twenty-one years, shall file in the Department ̂ ® rs pa‘ 
of the Provincial Secretary a petition setting forth the follow­
ing particulars :

(a) The proposed corporate name of the company, which Name, 
shall not be that of any other known company, incorporated
or unincorporated, or any name liable tube confounded there­
with, or otherwise, on public grounds, objectionable ;

(b) The purposes for which its incorporation is sought ; Purposes.
(c) The place within the Province which is to be its c h ie f  Chief place of

place of business ; business.

(d) The proposed amount of its capital stock ; Capital.
(e) The number of shares and the amount of each share ; Shares.
( / )  The names in full and the address and calling of each Names, Ac.,

of the petitioners, with special mention of the names of not ^spet,tlon' 
more than fifteen and not less than three of their number, 
who are to be the first or provisional directors of the com­
pany ;

(g) The amount of stock taken by each petitioner, the stock taken 
amount, if any, paid in upon the stock of each petitioner, atl(land̂ amount 
the manner in which the same has been paid, and is held for1 
the company.
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7 . The petition may ask for the embodying in the letters 
patent of any provision which, under this act, might be made 
by by-law of the company or by by-law of the directors 
approved by a vote of shareholders; and such provision so 
embodied shall not, unless provision to the contrary is made 
in the letters patent, be subject to repeal or alteration by by­
law.

The petition shall be accompanied by a memorandum of 
agreement, in duplicate, both of which may be similar to— 
and shall in tlieir essential features conform to— the Forms 
A and B in the first schedule to this act.

Before the letters patent are issued, the petitioners shall 
establish, to the satisfaction of the Provincial Secretary, the 
sufficiency of their petition and memorandum of agreement 
and the truth and sufficiency of the facts therein set forth, 
and that the proposed name is not the name of any other 
known incorporated or unincorporated company, or any 
name likely to be confounded therewith ; and for that pur­
pose, the Provincial Secretary shall take and keep of record 
any requisite evidence in writing, by oath or affirmation.

Facts to be re- 8- The letters patent shall recite such of the established
tersfpatent" averments in the petition and memorandum of agreement as 

to the Provincial Secretary seems expedient.

Another cor­
porate name 
may be given

9. The I fieutenant-Governor may give to the company a 
corporate name different from that proposed by the petitioners 
if the proposed name is objectionable.
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Incorpor­
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10- Notice of the granting of the letters patent, shall be 
forthwith given by the Provincial Secretary, by two inser­
tions in the Quebec Official Gazette, in the form C to this 
act ; and thereupon, from the date of the letters patent, 
the persons therein named, and such persons as have become 
subscribers to the memorandum of agreement or who there­
after become shareholders in the company, and their successors, 
shall be a body corporate, by the name mentioned in the 
letters patent ; and a copy in French of every such notice 
shall forthwith be, by the company to which such notice 
relates, inserted on four separate occasions in at least one 
newspaper, if any, published in the French language in the 
county, city or town where the head office or chief agency is 
established, and a copy in English in one newspaper, if any, 
published in the English language in such county, city or 
town ; otherwise in a newspaper or newspapers published in 
the place nearest thereto.
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SECTION VI

PROVISIONS AS TO EXISTIN'!! COMPANIES

11 . Any company heretofore incorporated for any purpose Existing
or object for wliicli letters patent may be issued under thismay îppiy for 
act, whether under a special or a general act, and now being charter under 
a subsisting and valid corporation, may apply for letters patenttlus aet- 
to carry on its business under this act, and the Lieutenant- 
Governor may direct the issue of letters patent incorporating 
the shareholders of the said company as a company under 
this act; and thereupon all the rights and obligations of the 
former company shall be transferred to the new company, 
and all proceedings may be continued or commenced by or 
against the new company that might have been continued 
or commenced by or against the old company.

It shall not be necessary in any such letters patent to set Not neces- 
out the names of the shareholders. sary ti0 f  atc,

After the issue of the letters ]latent the company shall benames. 
governed in all respects by the provisions ot this act, except Company 
that the liability of the shareholders to creditors of the old fh^ac^&c 
company shall remain as at the time of the issue of the 
letters patent.

12. If a subsisting company applies for the issue of letters Subsisting 
patent under this act, the Lieutenant-Governor mav, bv the compailie? 
letters patent, extend the powers ot the company to such charters with 
other objects for which letters patent may be issued under extended 
this act, as the petitioners desire and as the Lieutenant-Gov-poweis‘ 
ernor thinks tit to include in the letters-patent; and the 
Lieutenant-Governor may, in the said letters patent, name
the first directors of the new company; and the letters- 
patent may bo issued to the new company by the name of 
the old company or by another name.

1 3 . 1. Any company incorporated under any general or Extra-pro­
special act of any of the other provinces of Canada, and any com- 
company duly incorporated under the laws of the United panies may 
Kingdom or of any foreign country, for any of the purposes
or objects for which letters patent may be issued under this this act. 
act. and being at the time of the application a subsisting and 
valid corporation, may apply for letters patent under this act.

The Lieutenant-Governor, upon receiving satisfactory Lieutenant- 
evidence that the charter of the company so applying Gove.rilor 
is valid and subsisting and that no public or private interest letters patent 
will be prejudiced, may issue letters patent incorporating t̂ ®“ecs1' ^ m' 
the shareholders of the company so applying, as a company pames’ c" 
under this act, limiting, if necessary, the powers of the said 
company to such purposes or objects as might have been
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granted had the shareholders applied in the first instance to 
the Lieutenant-Governor for letters patent under this act, 
and thereupon all the rights and obligations of the former 
company shall be transferred to the new company, and 
all proceedings may be continued or commenced by or against 
the; new company that might have been continued or com­
menced by or against the old company ; and it shall not be 
necessary in any such letters patent to set out the names of 
the shareholders ; and after the issue of the letters patent the 
company shall be governed in all respects by the provisions 
of this act, except that the liability of the shareholders to 
creditors of the old company shall remain as at the time of 
the issue of the letters patent.

2. If very company desirous of obtaining letters patent under 
this section, shall first file in the office of the Provincial 
Secretary a certified copy of its charter, and shall also designate 
the place in this Province where its principal office will be 
situated, and the name of the agent or manager in this Prov­
ince authorized to represent the company and to accept process 
in all suits and proceedings against the company for any 
liabilities incurred by the company therein.

3. Every such company to which such letters patent have 
been granted, shall, when so required, make a return to the 
Provincial Secretary of the names of its shareholders, the 
amount of its paid up capital and the value of its moveable 
and immoveable property held in Canada, and, in default of 
making the said return within three months, the letters 
patent may be cancelled.

4. Notice of the issue of such letters patent shall bo published 
in the (Quebec Official Gazette in the manner provided by 
section 10 of this act.

5. The fees payable for such letters-patent shall from time 
to time, be fixed by the Lieutenant-Governor in Council.

S U C T IO N  V I I  

C H A N G E  O F N A M E

1 4 . If it is made to appear, to the satisfaction of the Pro­
vincial Secretary, that the name of a company (whether given 
by the original or by supplementary letters patent, or on amal­
gamation) is the same as the name of an existing incorporated 
or unincorporated company, or so similar thereto as to be 
liable to be confounded therewith, or otherwise on public 
grounds objectionable, the Lieutenant-Governor may direct 
the issue of supplementary letters patent, reciting the former 
letters and changing the name of the company to some other 
name which shall be set forth in the supplementary letters 
patent.
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15* When a company desires to adopt another name, the Company 
Lieutenant Governor, upon being satisfied that the change 
desired is not for any improper purpose, may direct thenamet 
issue of supplementary letters patent, reciting the former 
letters patent and changing the name of the company to some 
other name, which shall bo set forth in the supplementary 
letters patent.

16. No alteration of its name under the two sections n e x t  Change not 
preceding shall affect the rights or obligations of the com-
pany ; and all proceedings may be continued or commenced 
by or against the company under its new name that might 
have been continued or commenced by or against the com­
pany under its former name.

SECTION V I11

FEES

17 . 1. The L ,i eutonan t-Cfo von tor in Council may, from Fees on let- 
time to time, establish, alter and regulate the tariff of thej£” ^® nt» 
fees to be paid on application for letters patent and supple- whom to be 
mentary letters patent under this act, and may prescribe the fixed. Re­
forms of proceeding and registration in respect thereof, and
all other matters requisite for carrying out the objects of this 
act;

2. The amount of the fees may be varied according to the Amount of
nature of the company, the amount of the capital stock and 1)6
other particulars, as the Lieutenant-Governor in Council
thinks tit;

3. No steps shall be taken in the Department of the P r o - Must be paid 
vincial .Secretary towards the issue of any letters patent or stepa 
supplementary letters patent under this act, until after all
fees therefor are duly paid.

S E C T IO N  I X

C O M M E N C E M E N T  O F B U S IN E S S

18 . T1 ie company shall not commence its operations or Capital to be 
incur any liability before ten per centum of its authorized s„ubso,ri,ted>_  ̂ v i- , ArC beiore
capital has been subscribed and paid for, and a declaration business 
under oath, by the secretary of the company, establishing such begun, 
fact, has been deposited in the Department of the Provincial 
Secretary.

liability for 
contra ven-

Every director who expressly or impliedly authorizes such Directors’
operations being so commenced or liabilities being ' .....
curred, shall be jointly and severally liable with the com-tionT 
pany for the payment of such liabilities. D06® "otgub

This article shall not apply to subsisting companies. swting com-
7  panies.
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ŝection x

F O R F E I T U R E  O F C H A R T E R

19* The charter of the company shall be forfeited by non­
user during three consecutive years, or if the company does 
not go into actual operation within three years after it is 
granted.

SECTION XI

G E N E R A L  P O W E R S A N D  D U T IE S  O F T H E  C O M P A N Y

20« All powers given to the company by the letters patent 
or supplementary letters patent, shall be exercised subject to 
the provisions and restrictions contained in this act.

21* The company may acquire, hold, hypothecate, sell 
and alienate immoveable property requisite for the carrying 
on of the undertaking of the company, and shall forthwith 
become and be invested with all property and rights, moveable 
and immoveable,theretofore held by it or for it under any trust 
created with a view to its incorporation, and with all the 
powers, privileges and immunities requisite or incidental to 
the carrying on of its undertaking.

2 2 - The company shall, at all times, have an office in the 
place in which its chief place of business in the Province is 
situate, which shall be the legal domicile of the company in 
the Province ; and notice of the situation of such office and 
of ,any change therein shall be published in the Quebec 
Official Gazette.

The company may establish such other offices and agen­
cies elsewhere as it deems expedient.

2 3 . Every contract, agreement, engagement or bargain 
made, and every bill of exchange drawn, accepted or indorsed, 
and every promissory note and cheque made, drawn or 
indorsed on behalf of the company, by any agent, officer or 
servant of the company, in general accordance with his powers 
as such under the by-laws of the company, shall be binding 
upon the company ; and in no case shall it be necessary to 
have the seal of the company affixed to any such contract, 
agreement, engagement, bargain, bill of exchange, promissory 
note or cheque, or to prove that the same was made, drawn, 
accepted or indorsed, as the case may be, in pursuance of any 
by-law or special vote or order ; and the person so acting as 
agent, officer or servant of the company shall not be thereby 
subjected individually to any liability whatsoever to any
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third person therefor ; provided always, that nothing in this act No indivi- 
shall be construed to authorize the company to issue anv note$,ual!iab,lity 
payable to the bearer thereof, or any promissory note intended 
to be circulated as money, or as the note of a bank, or to 
engage in the business of banking or insurance.

SECTION X U

O B T A IN IN G  OP F U R T H E R  P O W ER S

24* The company may, from time to time, by a resolution Company 
passed bv the votes of shareholders representing- at least two !naŷ author- 
thirds in value of the subscribed stock of the company, at a to apply for 
special general meeting called for the purpose, authorize tire extended 
directors to apply for supplementary letters patent, extending powers' 
the powers of the company to such other purposes or objects, 
for which a company may be incorporated under this act, as 
are defined in the resolution.

25* The directors may, at any time within six months Application 
after the passing of any such resolution, make application 4° aVrectorâ  
the Lieutenant Governor for the issue of such supplemen­
tary letters patent.

2 6 . Before such supplementary letters patent are issued, Proof to be 
the petitioners shall establish to the satisfaction of the Provin- p^inoial 
cial Secretary the due passing of the resolution authorizing Secretary, 
the petition, and for that purpose the Provincial Secretary 
shall take and keep of record any requisite evidence in writ • 
ing, by oath or affirmation.

2 7 - Upon due proof so made, the Lieutenant-Governor Grant of sup- 
mav grant supplementary letters patent extending the pow- j t̂ r̂ 
ers of the company to all or any of the objects defined in ten t, 
the resolution ; and notice thereof shall be forthwith given 
by tile Provincial Secretary, in the Quebec Official Gazette, in 
the form D to this act; and thereupon, from the date of the 
supplementary letters patent, the undertaking of the company 
shall extend to and include the other purposes or objects set 
out in tire supplementary letters patent as fully as if s u c h  Notice of 
other purposes or objects were mentioned in the original ̂ ue iereo ’ 
letters patent or the charter ; and a copy of every such notice 
shall forthwith be, by the company to which the notice 
relates, inserted in newspapers in accordance with the pro­
visions of article 10 of this act.

2 8 .  If the company fails or neglects to cause the notice Penalty, 
mentioned in the preceding article to be inserted, it is guilty 
of an offence and liable, on summary conviction before two
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justices of the peace, to a penalty not exceeding twenty dol­
lars for each day that such failure or neglect continues.

SECTION xril

L I A B I L I T Y  O L S H A R E H O L D E R S

Liability 29- The shareholders of the company shall not, as such, 
limited to be responsible for any act, default or liability of the company,
amount un- „ x J J 1 J 1
paid on stock, or lor any engagement, claim, payment, loss, injury, transac­

tion, matter or thing relating to or connected with the com­
pany, beyond the amount unpaid on their respective shares 
in the capital stock thereof.

Liability of 30* 1. Every shareholder, until the whole amount of his 
When^share s îarcs ^as been Pa^  UP> shall be individually liable to the 
holders liable creditors of the company to an amount equal to that not paid 
to action up thereon ; but he shall not be liable to an action therefor 
thereon, c. , m y  crec|jp0r until an execution at the suit of such creditor 

against the company has been returned unsatisfied in whole 
or in part; and the amount due on such execution, not 
exceeding the amount unpaid on his shares, as aforesaid, 
shall be the amount recoverable, with costs, from such share­
holder ; and any amount so recoverable, if paid by the share­
holder, shall be considered as paid on his shares.

Defences that 2 . Any shareholder may plead by way of defence in whole 
m aybepiead.°r i u p a r t a i i y  compensation or set-off which he can set up 

against the company, except a claim for unpaid dividends, or 
a salary or allowance as a president or a director of the com­
pany.

Trustees, &c. 3 1 . No person holding stock in the company as an exec-
n°t utor, administrator, tutor, curator, guardian or trustee of or
ally ha le. ^  a n y  p erso n  named in the books of the company as being 

so represented by him, shall be personally subject to liability 
as a shareholder ; but the estate and funds in the hands of 
such person shall be liable in like manner, and to the same 
extent, as the testator or intestate, or the minor, ward or 
interdicted person, or the person inteiested in such trust fund 
would be, if living and competent to act and holding such 
stock in his own name ; and no person holding such stock as 
collateral security shall be personally subject to such liabil­
ity, but the person pledging such stock shall bo considered as 
holding the same and shall be liable as a shareholder ac­
cordingly.

Trustees, & i. 3 2 . Every such executor, administrator, curator, guar-
may vote. (p aj) or trustee shall represent the stock hold by him, at all
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meetings of the company, and may vote as a shareholder ; 
and every person who pledges his stock may represent the 
same at all such meetings and, notwithstanding such pledge, 
vote as a shareholder.

33* Every prospectus of the company, and every notice Prospectus 
inviting persons to subscribe for shares in the company, shall w’iat to sPe' 
specify the dates and the names of the persons to any con­
tract entered into by the company, or the promoters, directors 
or trustees thereof, before the issue of such prospectus or 
notice, whether subject to adoption by the directors of the 
company or otherwise ; and every prospectus or notice which 
does not specify the same shall, with respect to any person 
who takes shares in the company on the faith of such pros­
pectus or notice, and who has not had notice of such contract, 
be deemed fraudulent on the part of the promoters, directors 
and officers of the company who knowingly issue such pros­
pectus or notice.

SECTION XIV

H O LD IN G  STO C K  O F O T H E R  C O M P A N IE S

34* The company shall not use any of its funds in the Conditions 
purchase of stock in any other corporation, unless and until 
the directors have been expressly authorized by a by-law other com­
passed by them for the purpose and sanctioned by a vote of panics, 
not less than two-thirds in value of the capital stock represent­
ed at a general meeting of the; company duly called for con­
sidering the subject of the by-law ; but if the letters-patent 
authorize such purchase, it shall not be necessary to pass 
such by-law.

3 5 - 1. The capital stock of the company shall consist of stock of what 
that portion of the amount authorized by the charter, which to consist, 
shall have been bond fide subscribed for and allotted, and Payable in 
shall be paid in cash, unless payment therefor in some otheroash- 
manner has been agreed upon or determined by a contract Exception, 
duly made in writing and filed with the Provincial Secretary 
at or before the issue of such shares.

The amount of paid up capital, from year to year, shall Annual re- 
be published annually in a report to the shareholders of the Port of paid-

1 * l up stock.company.
2. The property accounts of a company shall represent Property 

onlv the amount of the actual bond Me outlay necessary for accounts 
tho midcitaking. present.

No stock shall be issued to represent the increased value of No stock to 

»■>)’ property. SEES
value of prop­
erty.
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Any such issue shall bo null and void.
3. The practice, commonly known as watering of stock, is 

prohibited, and all stock so issued shall be null and void.
4. The capitalization of surplus earnings, and the issue of 

stock to represent such capitalized surplus are also prohibited, 
and all stock so issued shall be null and void, and the direc­
tors consenting to such issue of stock shall be jointly arid 
severally liable to the holders thereof for the reimbursement 
of the amount paid for such stock.

5. Every form and manner of fictitious capitalization of 
stock in a company, or the issuing of stock which is not re­
presented by a legitimate and necessary expenditure in the 
interest of such company, and not represented, with the excep­
tion mentioned in paragraph 1 of this article, by an amount 
in cash paid into the treasury of the company, which has 
been expended for the promotion of the objects of the com­
pany, is prohibited, and all such stock shall be null and 
void.

S E C T IO N  X V

C A P I T A L  STO CK

3 6 -  The stock of the company shall be moveable property, 
and shall be transferable, in such manner, and subject to all 
such conditions and restrictions, as are prescribed by this act 
or by the letters patent or by-laws of the company.

3 7 -  If the letters patent, or the supplementary letters 
patent, make no other definite provision, the stock of the 
company, or any increased amount thereof, so far as it is not 
allotted thereby, shall be allotted at such times and in such 
manner as the directors prescribe by by-law.

3 8 - 1. The directors of the company may make a by-law 
for creating and issuing any part of the capital stock as pre­
ference stock, giving the same such preference and priority 
as respects dividends, and in any other respect, over ordinary 
stock, as is declared by the by-law.

2. The by-law may provide that the holders of shares of 
such preference stock shall have the right to select a certain 
stated proportion of the board of directors, or may give them 
such other control over the affairs of the company as is con­
sidered expedient.

3. No such by-law shall have any force or effect until 
after it lias been sanctioned by a vote of three-fourths of 
the shareholders, present in person or by proxy at a general 
meeting of the company duly called for considering the same 
and representing two-thirds of the stock of the company, or
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unanimously (sanctioned in writing by the shareholders of 
the company. If, however, the by-law he sanctioned by two- 
thirds in value of the shareholders, it shall come into force 
only after it has been approved by the Lieutenant-Governor.
Such approval shall not be given until after a notice of one 
month has been sent by registered letter to all the sharehol­
ders.

4. Holders of shares of such preference stock shall be share- tiiglita of 
holders within the meaning of this act, and shall in all res- gharoholders. 
pects possess the rights and be subject to the liabilities of 
shareholders within the meaning of this act ; provided, 
however, that in respect of dividends and in any other respect 
declared by by-law as authorized herein, they shall, as against
the ordinary shareholders, be entitled to the preferences and 
rights given by such by-laws.

5. Nothing in this article contained, or done in pursuance Creditors not 
thereof, shall affect the rights of creditors of any company, effected.

3 9 . The company shall not be bound to see to the oxecu- Company 
tion of any trust, whether express, implied or constructive, in "eed not ?oe 
respect of any share ; and the receipt of the shareholder in 0f trust, 
whose name the same stands in the books of the company, 
shall be a valid and binding discharge to the company for 
any dividend or money payable in respect of such share, and 
whether or not notice of such trust has been given to the 
company ; and the company shall not be bound to see to the 
application of the money paid upon such receipt.

SECTION XVI

I N C R E A S E  OR R ED U C T IO N  OP C A P IT A L

4 0 . 1. The directors of the company may, at any time, Subdivision 
make a by-law subdividing the existing shares into shares o fof shares- 
a smaller amount.

2. The directors of the company may also, at any time, Consolidation 
whenever the par value of the existing shares of the com- of shares, 
pany is loss than one hundred dollars each, make a by-law 
consolidating them into shares of a larger par value ; but no
such consolidated share shall exceed the par value of one 
hundred dollars.

3. For the purpose of such consolidation, the company Purchase of
shall have the power to purchase fractions of shares, and thef™otj°“al 
company shall l>e bound to sell any shares held by them consolid̂  
within a delay of two years. tion.

41- 1. The di rectors of the company may, at tiny time after Increase of 
ninety per cent of the capital stock of the company has beencaPltal-
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By-law 
therefor.

Quebec Companies’ Act

taken up and fifty per cent thereon paid in, make a by-law 
for increasing the capital stock of the company to any amount 
which they consider requisite for the due carrying out of the 
objects of the company.

2. Such by-law shall declare the number of the shares of 
the stock, and may prescribe the manner in which the same 
shall be allotted ; and in default of its so doing, the control 
of such allotment shall vest absolutely in the directors.

Reduction of 4 2 - 1. The d irectors of the company may, at any time, 
capital. make a by-law for reducing the capital stock of the company 

to any amount which they consider advisable and sufficient 
for the due carrying out of the undertaking of the company.

2. Such by-law shall declare the number and value of the 
shares of the stock as so reduced, and the allotment thereof, 
or the manner in which the same shall be made.

Liability to 3. The liability of shareholders to persons who were, at 
affected*DOt ^1C ^mo reduction of the capital, creditors of the com­

pany, shall remain the same as if the capital had not been 
reduced.

By-law
therefor'.

Approval and 4 3 - No by-law for increasing or reducing the capital stock 
eonfirrnayon 0 f  the company, or for subdividing the shares, shall have any 

y ' force or effect, until it is approved by the votes of share­
holders representing at least two-thirds in value of all the 
subscribed stock of the'eompany, at a special general meeting 
of the company duly called for considering the same, and 
afterwards confirmed by supplementary letters patent.

Application 44* 1. At any time, not more than six months after the 
mentarPliet Silllc^on °f such by-law, the directors may apply to the Lieu- 
tere patent. tenant-Governor, for the issue of supplementary letters patent 

to confirm the same.
By-law to be 2 . The directors shall, with such application, produce a 
produced copy of such by-law, under the seal of the company, and 
tion. PP signed by the president or vice-president and the secretary, 

and establish to the satisfaction of the Provincial Secretary, 
the due passage and approval of such by-law, and the expe­
diency and bona fide diameter of the increase or reduction of 
capital or subdivision of shares, as the case may be, thereby 
provided for.

Evidence 3. The Provincial Secretary shall, for that purpose, take 
that may be and keep of record any requisite evidence in writing, by 

oath or affirmation.

Granting of 45* Upon due proof so made, the Lieutenant-Governor 
supplement- may grant such supplementary letters patent ; and notice 
patent*6™ thereof shall be forthwith given by the Provincial Sec-
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rotary in tlie Quebec Official Cazette, in the form E to this Notice, 
act;  and thereupon, from the date of the supplementary Effect of let- 
letter’s [latent, the capital stock of the company shall he and ters‘Patent- 
remain increased or reduced, or the shares shall be sub­
divided, as the case may be, to the amount, in the manner 
and subject to the conditions set forth by such by-law ; and 
the whole of the stock, as so increased or reduced, shall 
become subject to the provisions of this act, in like manner 
as if every part thereof had been or formed part of the stock 
of the company originally subscribed.

SECTION X V II 

C A L L S

4 6 .  Not less than ten per centum upon the allotted shares Calls on un- 
of stock of the company shall, bv means of one or more calls, Paid shares, 
be called in and made payable within one year from the 
incorporation of the company ; the residue when and as the
letters patent, or the provisions of this act, or the by-laws of 
the company direct.

47. A call shall be deemed to have been made at the time Call when 
when the resolution of the directors authorizing such call was dne- 
passed; and if a shareholder fails to pay any call due by
him, on or before the day appointed for the payment thereof, 
he shall be liable to pay interest for the same, at the rate of Interest on 
six per cent per annum, from the day appointed for paymentoverduecalls- 
to the time of actual payment thereof.

4 8 .  The directors may, if they think fit, receive from any Payment in 
shareholder willing to advance the same, all or any part of gd™e"oe on 
the amounts due on the shares held by such shareholder, ‘ 
beyond tlie sums then actually called, for; and upon the 
moneys so paid in advance, or so much thereof as, from time
to time, exceeds the amount of the calls then made upon the 
shares in respect of which such advance is made, the com­
pany may pay interest at such rate, not exceeding eight per Interest 
cent per annum, as the shareholders who pay such sum in aU°wable. 
advance and the directors agree upon.

4 9 .  If, after such demand or notice as is prescribed by the Forfeiture of 
letters patent, or by resolution of the directors, or by the by-sharesfor 
laws of the company, any call made .upon any share is not ° ° me” 
paid within such time as, by such letters patent or by reso­
lution of the directors or by the by-laws, is limited in that
behalf, the directors, in their discretion, by vote to that 
effect duly recorded in their minutes, may summarily declare
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forfeited any .shares whereon such payment is not made ; 
and the same shall thereupon become the property of the 
company and may be disposed of as, by the by-laws of the 

Proviso. company or otherwise, they prescribe ; but, notwithstanding 
such forfeiture, the holder of such shares at the time of for­
feiture shall continue liable to the then creditors of the com­
pany for the full amount unpaid on such shares at the time 
of forfeiture, less any sums which are subsequently received 
by the company in respect thereof.

Enforcement 5 0 . The d hectors may, if they see fit, instead of declaring 
by action111 forfeited any share or shares, enforce payment of all calls, 

and interest thereon, by action in any court of competent 
W hat must jurisdiction ; and in such action it shall not bo necessary to 
antf proved se  ̂ foVh the special matter, but it shall be sufficient to 

declare that the defendant is a holder of one share or more, 
stating the number of shares, and is indebted in the sum of 
money to which the calls in arrear amount, in respect of one 
call or more, upon one share or more, stating the number of 
calls and the amount of each call, whereby an action has 
accrued to the company under this act.

Certain certi- A  certificate under the seal of the company, and purporting 
/na^proof" to 1)0 signed by any of its officers, to the effect that the defen­

dant is a shareholder, that such calls have been made, and 
that so much is due by him thereon, shall be received in all 
courts as priind facie evidence to that effect.

S E C T IO N  X V I I I

TRANSFER OF SHARES

Transfer of 
shares valid 
only after 
entry in re­
gister .

Exception as 
to listed 
shares repre­
sented by 
scrip.

5 1 . 1. No transfer of shares, unless made by sale under 
execution, or under the decree, order or judgment of a court 
of competent jurisdiction, shall be valid for any purpose what­
ever, until entry thereof is duly made in the register of trans­
fers, except for the purpose of exhibiting the rights of the 
parties thereto towards each other, and of rendering the 
transferee liable, in the meantime, jointly and severally, with 
the transferrer, to the company and its creditors.

2. This article shall not apply to companies whose stock is 
listed and dealt with on any recognized stock exchange, by 
means of scrip commonly in use, indorsed in blank, and 
transferable by delivery, which shall constitute valid trans­
fers ; the scrip holder shall not, however, be entitled to vote 
upon the shares until they are registered in his name in the 
books of the company.
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52* No transfer of shares, whereof the whole amount has Liability of 
not been paid in, shall be made -without, the consent of the R e cto rs  for 
directors ; and whenever any transfer oi shares not tully paid certain cases, 
in has been made with such consent, to a person who is not 
apparently of sufficient means to fully pay up such shares, the 
directors shall be jointly and severally liable to the creditors 
of the company, in the same manner and to the same extent 
as the transferring shareholder, but for such transfer, would 
have been ; but if any director present when any such transfer 
is allowed docs forthwith, or if any director then absent 
does, within twenty-four hours after he becomes aware thereof 
and is able so to do, enter on the minute book of the board Ho^itjnay 
of directors his protest against the same, and within eight e ' 
days thereafter publishes such protest in at least one news­
paper published at the place in which the head office or chief 
place of business of the company is situated, or if there is no 
newspaper there published, then in the newspaper published 
nearest thereto, such director may thereby, and not other­
wise, exonerate himself from such liability.

53* 1. Whenever the interest in any shares of the capital Transmission 
stock of the company is transmitted by the death of any°[ĥ s8e 
shareholder or otherwise, or whenever the ownership of or than by 
legal right of possession in any shares changes by any law-transfer- 
ful means, other than by transfer according to the provisions 
of this act, and the directors of the company entertain reason­
able doubts as to the legality of any claim to such shares, the 
company may make and file, in the Superior Court in and 
for the district in which the local office of the company is 
situated, a declaration and petition in writing, addressed to Petition for 
the court or to one of the judges thereof, setting forth the acts 
and the number of shares previously belonging to the person 
in whose name such shares stand in the books of the company, 
and praying for an order or judgment adjudicating and award­
ing tiic said shares to the persons legally entitled to the same, 
by which order or judgment the company shall be guided Effect of 
and held fully harmless and indemnified and released fromordor- 
every other claim to the said shares or arising in respect 
thereof.

2. Notice of the intention to present such petition shall bo Notice of 
given to the person claiming such shares, or to the attorney Petltlon- 
of such person duly authorized for the purpose, who shall, 
upon the filing of such petition, establish his right to the 
shares referred to in such petition ; and the time to plead 
and all other proceedings in such cases, shall be the same as 
those observed in analogous cases before the said Sifperior 
Court ; provided always, that the costs and expenses 
of procuring such order or judgment shall be paid by the
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Proviso as 
to costs.

person or persons to whom such shares are declared law­
fully to belong, and that such shares shall not bo transferred 
in the books of the company until such costs and expenses 
are paid,— saving the recourse of such person against any 
person contesting his right to such shares.

Restriction 
of transfer.

54* No share shall he transferable until all previous calls 
thereon.are fully paid in.

As to trans- 55. The directors may decline to register any transfer of 
t(Tcompany1 shares belonging to any shareholder who is indebted to the 

company.

Transfer by 
representa­
tive .

5 6 .  Any transfer of the shares or other interest of a 
deceased shareholder, made by his representative, shall, not­
withstanding such representative is not himself a shareholder, 
he of the same validity as if he had beeii a shareholder at the 
time of his execution of the instrument of transfer.

SECTION XIX

BORROWING POWERS

5 7 - 1. If authorized by by-law, sanctioned :by a vote of 
not less than two-thirds in value of the subscribed stock 'of 
the company represented at a general meeting duly called 
for considering the by-law, the directors may, from time to 
time

Borrowing. (a) .  Borrow money upon the credit of the company ;
(b). Limit or increase the amount to be borrowed ;

Issue of (c). Issue bonds, debentures or other securities of the corn-
bonds, &c. p .u ly  ;11-k1 pledge or sell the same for such sums and at such 

prices as may be deemed expedient; but no such bonds, 
debentures or other securities shall be for a less sum than one 
hundred dollars each ;

Hypothec or (d). Hypothecate, or pledge the immoveable property of 
pledge as the company or pledge its moveable property, or do both, 
security. seeure any such bonds, debentures or other securities and 

any money borrowed for the purposes of the company. 
Hypothec to (c) Give, through their duly authorised officers, to one or 
trustees, &c. more trustees, to secure the payment of the bonds or deben­

tures, a hypothec upon the immoveable property of the com­
pany, mentioning the issue and the amount of the bonds or 
debentures so secured ; and such hypothec, after having been 
registered, shall, notwithstanding article 2017 of the Civil 
Code,' be a valid security in favor of the holders of such bonds 

Effect of or debentures, whether issued before or after the execution of 
hypothec. such hypothec.
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2. The limitations and restrictions contained in this article Loans on 
shall not apply to the borrowing of money by the company 
on bills of exchange or promissory notes made, drawn, ac­
cepted or endorsed by or on behalf of the company.

SECTION' x x  

D IV ID E N D S

58* 1. No dividend shall bo declared which will impair Dividend not 
the capital of the company. MpUafir

2. The annual dividend may, however, be supplemented or Dividend 
paid entirely out of the reserve fund, but payment of the raay bo sup- 
dividend in this way must be publicly announced to the ouTome  ̂
shareholders at the annual meeting, and duly authorized by serve fund, 
a resolution of the company.

In default of such announcement and resolution, the direc-Liability of 
tors of the company shall, subject to the provisions of section d,reotors- 
69 hereof, be jointly and severally liable to the creditors of 
the company for the amount of the dividend so paid out of 
the reserve fund.

5 9 . The directors may deduct from the dividends payable Debts duo 
to any shareholder all such sums of money as are due from be™eduot"dy 
him to the company, on account of calls or otherwise.

SECTION x x  r

D IR E C T O R S  A N D  T H E T R  R O W ER S

60- The affairs of the company shall be managed by a  Board of 

board of not more than fifteen and not less than three direc-<lireetors- 
tors.

61- The persons named as such, in the letters patent, shall Provisional 
be the directors of the company, until replaced by others dulycirec orb' 
appointed in their stead.

If not so replaced within six months from the date of the Provisions 
incorporation of the company, any of said persons or if they notrepi^ed 
be not living their heirs or assigns, may cause a meeting to within six 
be held by giving fifteen clear days’ notice of the time and “ o u t ­
place thereof in the Quebec Official Gazette, and the said per­
sons, their heirs or assigns present at such meeting, may pass 
by-laws, allot stock, and elect directors.

62- If, at any time, an election of directors is not made, or Failure to 
does not take effect at the proper time, the company shall not ®[°ctat proper 
be held to be thereby dissolved ; but such election may take time, 
place at any subsequent general meeting of the company duly
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called for that purpose ; and the retiring directors shall con­
tinue in office until their successors arc elected.

Qualification 6 3 . No person shall be elected or appointed as a director 
directors'16"* thereafter unless licis a shareholder, owning stock absolutely 

in his own right, and to the amount required by the by-laws 
of the company, and not in arrears in respect of any call 
thereon.

By-laws to 6 4 .  The company may, by by-law, increase to not more 
d"crease ° r  than fifteen, or decrease to not less than three, the number of 
directors, &c. its directors, or may change the company’s chief place of 

business in the Province ; but no by-law for ei ther of the said 
purposes shall be valid or acted upon unless it is approved 
by a vote of at least two-thirds in value of the stock repre­
sented by the shareholders present at a special general meeting 
duly called for considering the by-laws ; nor until a copy of 
such by-law, certified under the seal of the company, has been 
deposited with the Provincial Secretary, and has also been 
published in the Quebec Official Gaze die.

Election of 
directors.

6 5 .  Directors of the company shall be elected by the share­
holders, in general meeting of the company assembled, at some 
place within the Province, at such times, in such manner and 
for such term, not exceeding two years, as the letters patent 
or, in default thereof, as the by-laws of the company prescribe.

Mode and 66. In the absence of other provisions in such behalf, in 
UoneSOfele° the letters patent or by-laws of the company :

(a) The election of directors shall take place yearly, and 
all the directors then in office shall retire, but, if otherwise 
qualified, they shall bo eligible for re-election;

(b) Every election of directors shall be by ballot;
(c) Any vacancy occurring in the board of directors may be 

filled, for the remainder of the term, by the directors from 
among the qualified shareholders of the company ;

(d) The directors shall, from time to time, elect from among 
themselves a president and, if they see fit, a vice-president of 
the company ; and may also appoint all other officers thereof.

indemnifioa- 6 7 .  Every director of the company may, with the consent 
tors in cer-6 0 tlic company, given at any general meeting thereof, from 
tain oases, time to time, and at all times, be indemnified and saved 

harmless out of the funds of the company, from and against 
all costs, charges and expenses whatsoever which he sustains 
or incurs in or about any action, suit or proceeding which 
is brought, commenced or prosecuted against him, for or in
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respect of any act, deed, matter or thing whatsoever made, 
done or permitted by him, in or about the execution of the 
duties of his office; and also from and against all other costs, 
charges and expenses which he sustains or incurs, in or about 
or in relation to the affairs thereof,— except such costs, 
charges or expenses as are occasioned by his own wilful 
neglect or default.

68 . 1. The directors of the company may administer the Powers, &c., 
affairs of the company in all things, and make or cause to be of direetorf'- 
made for the company, any description of contract which the 
company may, by law, enter into.

2. They may, from time to time, make by-laws not con­
trary to law, or to the letters-patent of the company, or to 
this act, for the following purposes :

(a) The regulating of the allotment of stock, the making of 
calls thereon, the payment thereof, the issue and registration 
of certificates of stock, the forfeiture of stock for non-payment, 
the disposal of forfeited stock and of the proceeds thereof, and 
the transfer of stock ;

(b) The declaration and payment of dividends ;
(c) The number of the directors, their term of service, the 

amount of their stock qualification, and their remuneration, 
if any ;

(d) The appointment, functions, duties and removal of all 
agents, officers and servants of the company, the security to 
be given by them to the company and their remuneration ;

(e) The time and the place within the Province for the 
holding of the annual meetings of the company, the calling 
of meetings, regular and special, of the board of directors and 
of the company, the quorum, the requirements as to proxies, 
and the procedure in all things at such meetings ;

( / )  The imposition and recovery of all penalties and for­
feitures which admit of regulation by by-law ;

(g) The conduct, in all other particulars, of the affairs of 
the company.

3. The directors may, from time to time, repeal, amend or 
re-enact such by-laws ; but every such by-law (except by-laws 
made respecting the matters set forth in paragraph (d) of 
subsection 2  of this section) and every repeal, amendment or 
re-enactment thereof, unless in the meantime confirmed at a 
general meeting of the company, duly called for that purpose, 
shall only have force until the next annual meeting of the 
company, and in default of confirmation thereat, shall, at and 
from that time only, cease to have force.
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Directors’ 
liability for 
declaring 
dividends in 
certain cases.

How it may 
be avoided.

No loan to 
shareholders.

Directors’ 
liability for 
wages.

Limitation 
thereof, &c.

SECTION NXIT

L I A B I L I T Y  OF  D I R E C T O R S  A N I )  O F F I C E R S

6 9 . If the directors of the company declare' and pay any 
dividend when the company is insolvent, or any dividend 
the payment of which renders the company insolvent, or 
impairs the capital thereof, or any dividend out of the re­
serve fund without first having complied with the require­
ments of section 58 of this act, they shall be jointly and 
severally liable, as well to the company as to the individual 
shareholders and creditors thereof, for all the debts of the 
company then existing, and for all thereafter contracted dur­
ing their continuance in office, respectively ; but if any dir­
ector present when such dividend is declared dot's forthwith, 
or if any director then absent does, within twenty-four hours 
after he becomes aware thereof and able so to do, enter on 
the minutes of the board of directors his protest against the 
same, and within eight days thereafter publishes such pro­
test in at least one newspaper published at the place in 
which the head office or chief place of business of the com­
pany is situated, or if there is no newspaper there published 
then in the newspaper nearest thereto, such director may 
thereby, and not otherwise, exonerate himself from such lia­
bility.

70 . No loan shall be made by the company to any share­
holder ; if such loan is made, all directors and other officers 
of the company making the same, or in anywise assenting 
thereto, shall be jointly and severally liable for the amount 
of such loan, with interest, to the company,— and also to the 
creditors of the company for all debts of the company then 
existing, or contracted between the time of the making of 
such loan and that of the repayment thereof.

71. The di rectors of the company shall be jointly and 
severally liable to the clerks, labourers, servants and appren­
tices thereof, for all debts not exceeding six months’ wages 
due for services performed for the company whilst they are 
such directors respectively ; but no director shall he liable to 
an action therefor, unless the company is sued therefor 
within one year after the debt becomes due, nor unless such 
director is sued therefor within one year from the time when 
he ceased to be such director, nor unless an execution against 
the company in respect of such debt is returned unsatisfied in 
whole or in part ; and the amount unsatisfied on such 
execution shall be the amount recoverable with costs from 
the directors.
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S E C T IO N  X X I I I

Cr E X E K A  L M E E T I N  CrS

7 2 • Shareholders who hold one-fourth part in value of the Special 
subscribed stock of the company may, at any time, call a meetings, 
special meeting thereof for the transaction ol‘ any business
specified in such written requisition and notice as they make 
and issue to that effect.

73- In the absence of other provisions in such behalf in 
the letters patent or by-laws of the company :

(a) Notice of the time and place for holding a general meet-Notice <>f 
ing of the company shall be given at least fourteen days piv-»eueral meet- 
viously thereto, in some newspaper published in the placelngb' 
where the head office or chief place of business of the com­
pany is situate, or if there is no such newspaper, then in the
place nearest thereto in which a newspaper is published :

(b) At all general meetings of the company, every share-Votes of sha- 
holder shall bo entitled to give one vote for each share then i-eholdei-s.&o. 
held by him ; such votes may he given in person or by proxy
— the holder of any such proxy being himself a shareholder— 
but no shareholder shall be entitled, either in person or by 
proxy, to vote at any meeting unless he has paid all the calls 
then payable upon all the shares held by him ; all questions 
proposed for the consideration of the shareholders shall be 
determined by the majority of votes including that of the 
chairman who shall also have a casting vote when the votes 
are equally divided.

S K C T IO N  X X I V

BOOKS O F T H E  C O M P A N Y

7 4 . 1. The company shall cause a book or books to be B0 0 ks to be 
kept by the secretary, or by some other officer specially kept, 
charged with that duty, wherein shall lie kept recorded : ^®'sr l0n~

(a) A copy of the letters patent incorporating the company, 
and of any supplementary letters patent, and of the preli­
minary memorandum of agreement and of all by-laws thereof ;

(b) Tin' names, alphabetically arranged, of all persons who 
are or have been shareholder;

(c) The address and calling of every such person, while 
such shareholder, as far as can he ascertained ;

(d) The number of shares of stock held by each share­
holder ;

(c) The amounts paid in and remaining unpaid, respect­
ively, on the stock of each shareholder ;

8
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Register of 
' transfers.

Books to be 
open for in­
spection, &c.

Penalty for 
false entries, 
refusal of 
inspection, 
&e.

Penalty fur 
neglect to 
keep l)ooks.

Books prima 
facie evi­
dence.

Appoi ntrnent 
of inspector 
by judge.

( / )  Tlie names, addresses and calling of all persons who 
are or have been directors of the company, with the several 
dates at which each became or ceased to be such director.

2. A book called the register of transfers, shall be provided, 
and in such book shall be entered the particulars of every 
transfer of shares in the capital of the company.

7 5 . Such books shall, during reasonable business hours of 
every day, except Sundays and holidays, be kept open, at the 
head office or chief place of business of the company, for the 
inspection of shareholders and creditors of the company, and 
their representatives, and of any judgment creditor 
of a shareholder ; and every such shareholder, creditor or 
representative may make extracts therefrom.

7 6 -  Every director, officer, or servant of the company who 
knowingly makes or assists in making any untrue entry in 
any such book, or who refuses or neglects to make any proper 
entry therein, or to exhibit the same, or to allow the same to 
he inspected and extracts to he taken therefrom, shall be 
liable to a penalty of one hundred dollars for every such 
untrue entry and for every such refusal or neglect, and also 
in damages for all loss or injury which any party interested 
may have sustained thereby.

7 7 -  Every company which neglects to keep such book or 
books as aforesaid, shall be liable to a penalty not exceeding 
twenty dollars for each day that such neglect continues, and 
also in damages for all loss or injury which any party inter­
ested may have sustained thereby.

78* Such books shall be primd facie evidence of all facts 
purporting to be thereby stated, in any action, suit or pro­
ceeding against the company or against any shareholder.

SECTION X X V

IN SP E C T IO N

7 9 . 1. U} ion the petition of shareholders re](resenting not 
less than one-fourth in value of the issued capital stock of the 
company, a judge of the Superior Court in and for the district 
in which the chief place of business of the company is 
situated may, if he deems it necessary, appoint a competent 
inspector to investigate the affairs and management of the 
company. The petition shall be supported by such evidence 
as the judge may require for the purpose of showing that the 
petitioners have good reason for requiring such investigation
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to be made, and that they are not actuated by malicious 
motives in in s t i t u t in g  the same. The inspector shall report 
to the judge the result of the investigation. The expense of 
such investigation shall, in the discretion of the judge, be 
defrayed by the company, or by the petitioners, or partly by Report of 
the company and partly by the petitioners as he may order, inspector, 
and, if he thinks tit, lie may require the petitioners to giveCosts- 
security to cover the probable cost of the investigation, and 
he may make necessary rules and prescribe the manner in Manner of 
which the investigation shall be conducted, or the judge may, conducting 
if he deems it necessary, examine the officers or directors of&e.68 ,g* 1<>n* 
the company under oath as to matters that come in question.

2. The company may, by resolution passed at the annual Inspection by 
meeting, or at a special general meeting called for the pur-ol-<ier of 
post1, appoint- an inspector to examine into the altairs ot the 
company. The inspector so appointed shall have the same Powers of 
powers and perform the same duties as an inspector appointed inspector, 
by a judge, with the exception, that instead of making bis 
report to the .judge lie shall make the same in such manner 
and to such persons as the company by said resolution directs.

■>. It shall he the duty of all officers and agents of the com -Duty of 
pany, to produce, for the examination of any such inspector, officers <•« 
all books and documents in their custody or power. Any books', &c. 
such inspector may examine upon oath the officers and agents Inspector _ 
of the company in relation to its business, and may adminis- th”*
ter such oath accordingly. If any officer or agent refuses to &e. 
produce any book or document hereby directed to be pro­
duced, or to answer an v question relating to the affairs of the 
company, he shall incur a penalty not exceeding twenty dol- Penalty, 
lars, in respect of each offence.

80* Any summons, notice, order or proceeding requiring Summonses, 
authentication by the company, may be signed by any direc- ’
tor, manager or other authorized officer of the company, and 
need not be under the seal of the company.

8 1 - Notices to he served by the company upon the share-Service of 
holders may be served either personally or by sending theni 
through the post, in registered letters, addressed to the share­
holders at their places of abode as they appear on the books 
of the company.

8 2 . A notice or other document served by post by the com- Service of 
pany on a shareholder, shall be held to be served at the time p̂ 06 by 
when the registered letter containing it would be delivered in 
the ordinary course of post; and to prove the fact and time 
of service it shall be sufficient to prove that such letter was Proof of ser- 
properly addressed and registered, and was put into the post VIce-
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office, and the time when it was put in, and the time requisite 
for its delivery in the ordinary course of post.

83- A copy of any by-la w of the company, under its seal, 
and purporting to he signed by any officer of the company, 
shall be received as against any shareholder of the company, 
as primd facie evidence of such by-law in all courts in the 
Province.

84 - Any description of action may be prosecuted and 
maintained between the company and any shareholders 
thereof, and no shareholder shall, by reason of being a share­
holder, be incompetent as a witness therein.

8 5 . In any action or other legal proceeding, it shall not be 
requisite to set forth the mode of incorporation of the company, 
otherwise than by mention of it under its corporate name, as 
incorporated by virtue., of letters patent— or of letters patent 
and supplemental'}' letters patent, as the case may be— under 
this act; and the notice in the Quebec Official Gazette, of the 
issue of such letters patent or supplementary letters patent, 
shall be primd facie proof of all things therein contained ; and 
on production of the letters patent, or supplementary letters 
patent, or of any exemplification or copy thereof, the fact of 
such notice shall be presumed ; and, except in any proceeding 
by scire facias or otherwise for the purpose of rescinding or 
annulling the same, the letters patent or supplementary letters 
patent or any exemplification or copy thereof, shall be con­
clusive proof of every matter and thing therein set forth.

86- Proof of any matter which is necessary to be made 
under this act may be made by oath.

8 7 - The directors of every company shall lay before its 
shareholders annually, a full statement of the affairs and 
financial position of the company, at or before each general 
meeting of the company for the election of directors.

88. It shall be the duty of the company to make a return 
to the Provincial Secretary, at anv time a written request 
may be made therefor, containing the following particulars :

1. The amount of the capital of the company, and the 
number of shares into which it is divided ;

2. The number of shares taken from the commencement 
of the company up to the dale of the summary ;

6 . The amount of calls made on each share ;
4. The total amount of calls received ;
5. The total amount of calls unpaid ;
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0. The total amount of share's forfaited :
7. The names, addresses and occupations of the persons 

who have' e-ease'd to he' members within the twelve months 
preceding, and the1 number e>f shares held by each of them.

If any company, for a space of one month, neglects, or refuses Penalty, 
to cennply with such rcquesl. the company shall incur a 
penalty not exceeding twenty elollars for every day during 
which such delimit continues ; and emery director and 
manager of the1 company who knenvingly and wilfully 
authorizes or permits such default, shall incur the like 
penalty.

SUCTION X X V I

T K A X S J  TO 11V P i ! O V IS J O XS

8 9 .  Section 2 of chapter three of title eleven of the Revised K. S. Q., 
Statutes, including article's 4694  to 47do both inclusive, as title X I , ch. 
well as all amendments thereto, shall not apply to joint stock\’0 apply to° 
companies hereafter incorporated by letters patent, but the future com- 
saiel section 2 as amended, shall continue to govern every P8®168’ &c- 
joint stock company to which it now applies until such 
company shall have boon declared, either by an act of the 
Legislature or by letters patent issued under this act, to be 
subject to the provisions thereof.

9 0 .  This act shall come into force on the first day of-July Coming into
1907. force.
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FORMS 
A— {Art. 7)

petition for incorporatiox under (he (Jurbc.r Companies’
Act 1907

To the Lieutenant-dovernor of the Province of Ouebec :
The petition of

respectfully shovetli as follows :—
The undersigned petitioners are desirous of obtaining 

letters patent under the provisions of///e Quebtc Companies’ 
Act 1907, constituting your petitioners and such others as 
may become shareholders in the company thereby created, a 
hotly corporate and politic under the name of ,

or such other name as shall appeal' to you to 
be proper in the premises.

The undersigned have satisfied themselves and are assured 
that the proposed corporate name of the company under 
1190011 incorporation is sought, is not ihe corporate name of 
any other known company incorporated or unincorporated, or 
any name liable to be confounded therewith or otherwise on 
public grounds objectionable.

Your petitioners are of the full age of *21 years.
The purj>oses tor which incorporation is sought by the 

petitioners are :
The chief place of business of the proposi■d company within

the Province will be at in the
district of

The amount of the capital stock of the (•ompany is to be

The said stock is to be divided into
shares of $ each.

The following are the names in full and the address arid 
calling of each of the petitioners with the amount of stock 
taken by each petitioner respectively :

Petitioner Amount of Stock 
Subscribed
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The said
will he the first or provisional directors of the company.

A stock-book has been opened and a memorandum of 
agreement by the petitioners under seal, in accordance with 
the statute, has been executed in duplicate— one of the dupli­
cates being transmitted herewith.

The undersigned therefore request that a charter may be 
granted constituting them and such, other persons as here­
after become shareholders in the company, a body corporate 
and politic for the purposes above set forth.

Signature of Witnesses Signatures of Petitioners

Dated at
19

this day of

Note.—If any cash has been paid in on stock or if any property is in- 
ended to be accepted on account of stock it should be here stated.
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15.— (Ai'hele 7)

(To be executed in duplicate : one duplicate to be transmitted with the 
application.)

The....................... Company

M B I O K A X I i n i  OF AO I! HIM K X T A M )  STOCK HOOK

We, the1 undersigned, do hereby severally covenant and 
agree each with the other to become incorporated as a com­
pany under the provisions of the (Quebec Corn-panic*’ Act 1907,
under the name of The..................... Company, or such other
name as the Lieutenant ( iovernor of the Province of Quebec
may give to the company, with a capital o f................... dollars
divided into................. .shares o f.....................dollars each.

And we do hereby severally, and not one for the other, 
subscribe for and agree to take the respective amounts of the 
capital stock of the said company set opposite our respective 
names as hereunder and hereafter written, and to become 
shareholders in such company to the said amounts.

In witness whereof we have signed.

Name
of

Subscriber

Amount
of

! Subscrip­
tion.

Date
and Place 

of Subscription. Residence
of

Name
of

— Subscriber ' Witness

Date. Place.
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Form ( !.— (Article 10)

Public notice' is hereby given that under the Quebec com­
panies Act 1007, letters patent have been issued by the Lieu­
tenant-Governor of the Province! of Quebec, bearing date the 

day of incorporating [ here date names, address
anil calling of rach corporator named in the letters pate,nt], for 
the purpose1 of [har state the undertaking of the company, as 
sot forth in the letters patent] , by the name of [here state the 
name of the company as in the letters patent] with a total 
capital stock of dollars divided into
shares of dollars.

Dated at the1 oilier of the Provincial Secretary, this 
dav of .19

A. B..
Provincial Secretary.

I).—  (Article 27)

Public notice is hereby given that under the Quebec Com­
panies’ Act, 1907, supplementary letters patent, bearing date 
the day of , were issued by the Lieutenant-
Governor of tlie Province of Quebec, granting further powers 
to the company, (here state the other
purposes or objects mentioned in the supplementary letters patent.)

Date'll at tlu! office of the Provincial Secretary, this 
dav of , 19

A. B.,
Provincial Secretary.

F.— (/I Hide 45)

Public notice is hereby given that, under the Quebec Com­
panies’ Act, 1907, supplementary letters patent, bearing date 
the day of , have been issued by the Lieu­
tenant-Governor of the Province of Quebec, increasing (or 
reducing, as the ease may be) the capital of (here state the name 
of the company), from dollars to
dollars.

Dated at the office of the Provincial Secretary, this 
dav of , 19

A. B.,
Provincia l Secretary.


