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It shall offer for sale, within the year following the acquisi­
tion thereof, every immoveable so acquired in payment or for 
the protection of a claim. The upset price shall not be lower 
than the amount of the sum due the corporation in principal, 
interest and costs on the immoveable hypothecated.

If no offer to purchase at the price aforesaid is made, the 
corporation shall have the right to realize to the best of Us­
ability on the immoveables remaining in its possession. ”

3 . This act shall conic into force on the dav of its sanction.

,C li A 1'. 100

An Act to amend the charter of \Lc Credit Municipal 
Canadian

[.Assented to lJfth March, 1907 j

VVT'll EREAS Lc Credit Municipal Canadien, lias, by its pe- 
’  ’  tition, represented that it is necessary to amend its 

charter, the act 3 Edward VII, chapter K)(i, and the acts I 
Edward VII, chapter 87, and G Edward VII, chapter 70, 
amending the same ;

Whereas the' amendments hereinafter set forth have been 
unanimously authorized by the shareholders and foundets of 
the company, at a general meeting specially convened for that 
purpose, on the nineteenth of January, 1007 :

And whereas it is expedient to grant Ihe prayer contained 
in the said petition ;

Therefore, Ilis Majesty, with the advice and consent of the 
Legislative Council and oJ the Legislative Assembly of Que­
bec, enacts as follows :

I . Sections 1, 2, 3 and i of the act 3 Edward VII, chaplet 
■’ 1()(>, are replaced by the following :

“  TNCOKCOKATIOX ”

“ !• Lc Credit Municipal 1 anadicn, a joint stock company 
created and constituted by the act 3 Edward VII, chaptei 
100, consists of all holders of shares and Rounders’ shares of 
the company.”

“ 2 . The company may be legally designated under the 
name of “  Lc Credit Municipal.''’
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“ *• The head ofliee of the company is in the city of Mon- Hoad office, 
trail, in the place designated by the board of management.”

“ 4 . Branches and agencies may be established as may be Brandies,&o. 
decided by the board of management.’ ’

-**2- The first, paragraph of section 5, of the act 3 Edward id., 8. 5 . par. 
VII, chapter 106, as replaced by the act. (5 Edward \T1, l> replar-od. 
chapter 70, section 1. is again replaced by the following :

“ 5- The object of the company is to carry on by means object* »f 
of loans, purchase or otherwise, for itself, or for third part ies, <'l,1,1lmi.v- 
all kinds of industrial, moveable and immoveable operations, 
to perform all kinds of public, municipal and public works, 
the construction of railways, tramways, telegraphs, telephones, 
canals, irrigation works, lighting, water works, drainage and 
others, such enumeration being declarative, but. not limitative.
And in connection with such objects it may. ”

3- Paragraph 1 of section 5 of 
chapter 106, as replaced by the act 4 
87, section 1, is again replaced by the

the act 3 Edwar< 
Edward VII 
following :

1 VII, Id., s. .
chapter P''11’. 1, 

placed.
ve-

“ 1. Acquire, lease, administer, possess, operate, sell, Acquisition, 
pledge, assign or transfer rights and concessions, servitudes, &c., <>f pm- 
privileges, donations, grants, subsidies, and other advantages, ^ lt-v- eights, 
and also moveable and immoveable property of every des­
cription, of an aggregate value not exceeding forty million 
dollars. ”

4 . Sections 7 and it of the act 3 Edward VII, chapter 10G, Jd ss 7aild 
as replaced by the act 4 Edward VI.I, chapter 87, sections 2 0 , replaced, 
and 3 and article 8 of the act. 3 Edward VII, chapter 10(5, 
are again replaced by the following :

“ 7* The capital stock of the company fixed at one million i'a],iiai 
dollars, formerly divided into twenty thousand shares of lifY\- s t o c k ,  & e .  

dollars each, fifteen thousand being priviledged and five 
thousand being ordinary stock, shall hereafter be divided into 
twenty thousand shares of lifty dollars each, which shall be 
called capital shares.

“ 8- In addition there shall be ten thousand other partici- Founders' 
paling shares, called founders’ shares, the soli' advantage »bt«vs. &<•, 
whereof for the holders shall be :

(a) To vote at the general meetings in accordance with the They vote at
provisions of article 32/l. general meet

(b) To participate in the company’s profits, and, in the Andpavtie,
event of liquidation, in the distribution of assets, in accordance pate in pr,,. 
with the provisions of sections 51 and 63d. &c-
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i ’re fe rred  “ 9- The preferred shares issue'll to date, shall be replaced
sl]iai,'°db̂ ea > s*iaro for share, by capital shares.
i ta l  shares. 1 “ The five thousand ordinary shares issued to date, shall be
O rd in a ry  exchanged share tor share for live thousand founders’ shares.
exchanged for The other five thousand'shares created by the above section 8,

shall be allotted by the boaid in accordance with private 
covenants.

“  The founders’ shares and certificates created by the by­
laws of the twenty-third of January. 1005, and attributed to 
the subscribers of the first eight thousand preferred shares, are 
done away with, as well as all rights connected therewith.

founders’
shares.

C erta in  
founders’ 
shares, <fec., 
done aw ay 
w ith .

C um u la tive
d iv idends,
<fee.

P r io r ity  of 
o rd in a ry  
shares u n t i l  
exchanged.

“ 9a. The certificates of capital shares, issued either in 
consideration of a payment in money or in exchange for 
preferred shares, shall entitle the holders to the cumulative 
dividends prescribed by the charter from the1 date of the 
original payment in money.

“ 95. Until they have been effectively exchanged, the 
ordinary shares remaining current shall have priority in the 
exercise of the rights previously conferred upon them by the 
charter of the company.”

Id., ss. 17-19, 5 . Sections 17, 18, 18a and 1!) of the act 4 Edward VII,
replaced. chapter .106, replaced by the act 4 Eduard YU, chapter 87, 

sections 5, 6 and 7, are again replaced by the following:
Board o f “ IT . The company shall be managed by a board of mana-
m aiiagcm ent. genient consisting o f  not less than six and n o t  more than ten 

members, one-half of whom shall reside in Canada.
<ienera l meet- “ 18 . A general meeting to he hold after the coming into

d' eleCt force of this act, shall elect four or five1 managers to replace 
the three present foreign managers. Such new managers, 
with the Canadian managers, shall form the hoard of mana- 

B o a n l’s te rm  genient. Such hoard shall remain in office' until the general 
of office, &c. meeting, which shall approve the accounts fur the year W10.

At the expiration of such period the hoard shall he entirely 
renewed.

Board how- “ 18-/. The board shall afterwards he renewed every year, 
renewed. one-half at a. time. The members going out of office shall he 

designated hv lot in such manner that every year one-half of 
the.Canadian directors and one-half of the foreign directors 
shall go out of office.

R e tir in g  
d ire c to rs  
re-e lig ib le . 
R epresenta­
tio n  o f d ire c ­
to rs l>v p ro xy

“ 185. The directors going nut of office shall always be 
eligible' for re-election.

“ 18r- Any director may cause himself to he represented at 
a meeting ofthe hoard of management by one of his colleagues, 
by proxy or written power of ullorney, which shall be valid
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until cancel loti. Absent directors may also give their vote in 
writing upon any specified question.

19 . The ho ard of management is vested with the most t‘X- Powers of 
tensive powers as regards the administration of the company's ,)oal'd- 
affairs within the limits established by the charter and by the 
by-laws.

“ 19«. The decision of the hoard of management shall he by Majority to 
the majority of the1 votes of the directors present or repro-Sovern- 
rented.

“ 196* No decision of the hoard of management shall bo Majority «f 
valid unless it be voted by the majority of the members whole 1,oai'<1 
forming part of the board of directors, and voting either jn necessai>- 
person or by proxy.

“ Nevertheless, the adhesion of at least three-fourths of the Three-
members forming part of the hoard of management, shall be to“-rths vo.te

*7 • ,  ̂ necessary m
necessary m the following cases : certain castes.

(а) Applications for the amendment of the charter;
(б) Adoption and amendments to the by-laws ;
(c) Increase of the capital stock and issue of bonds ;
(d) Every decision entailing engagements or liabilities 

exceeding twenty thousand dollars ;
(e) Provisional appointments of directors.’ ’

6 . Section 20 of the act 3 Edward YU, chapter 100, is rd., s. 2n,
replaced by the following : replaced.

“ 20* In the event of a vacancy, the council may provide Filling vaean- 
for th(> lilling thereof, subject to confirmation by the first next ey on board, 

general meeting, and the director so appointed to replace *c’ 
another, shall remain in office during the remainder of the 
period of his predecessor's term of office.’ ’

7 . Section 23 of the said act 3 Edward VIT, chapter 106, id., s. 28,
is replaced by the following : replaced.

“ 215. The general meeting shall, itself, determine the Romunera- 
remuneration to be allowed !o inspectors, and the date attion of 
which they shall perform the duties prescribed by (he follow-spettor<>’ <" 
ing section.”

8* Section 30 of the act 3 Edward VIL, chapter 106,1([ s 
is replaced by the following : replaced.

“ .‘50. The foregoing provision shall only apply to stock what books 
and transfer books. Every shareholders and creditor of tke°PeM.toi"- 
company may obtain certified extracts upon payment of theb|H'ttlon' “ 
fee tixed by the board of management.”
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9 . Section 026 of the act •> Edward Y.II. chapter 106, 
as enacted by (he act -1 Edward YJJ, chapter 87, section <S; is 
replaced by the following :

326* No shareholder and no holder of founders’ shares 
can take part in the deliberations of the general meeting, 
otherwise than by being present, nor vote thereat, unless he 
represents personally or for other shareholders or for other 
holders of founders' slum's, at least twenty shares of either 
category.”

10- Section Mb'/ of the ad b Edward VII, chapter 106, 
as enacted by the act 6 Edward VIJ, chapter 76, section 2, is 
replaced by the following :

“ 33u. The board of management is authorized without 
the intervention of the general meeting to decide upon the 
loans, and determine the conditions, the manner of issue, the 
security for and the repayment of such loans.”

11* Section 40« of the act b Edward YII, chapter 
106, as enacted by the act 4 Edward VJ1, chapter <S7, section 
11, is transposed and shall hereafter be section da of the said 
act.

12* Section dl of the act 3 Edward A'II, chapter 106, 
as replaced by the act 4 Edward VII, chapter 87, section 12, 
and section bla of the act b Edward YII, chapter .106, as 
enacted by the act 6 Edward YII, chapter 76, section 4, are 
replaced by the following :

“ 51- “ Upon such profits shall be first levied :
1. Five per cent to constitute a reserve fund : sueli levy 

shall cease when the reserve fund shall have attained one- 
tenth of the paid-up capital ;

2. Such sum as the board may deem necessary to consti­
tute a sinking-fund. The general meeting may increase, but 
can never decrease the amount fixed by the board ;

b. The amount that the board may deem necessary to 
constitute a provident fund. The general meeting can never 
decrease such amount, but may increase it. Nevertheless, 
the total amount of the provident fund shall never exceed 
fifteen per cent of the paid-up capital ;

4. The amount necessary to pay cumulative interest at 
seven per cent on the capital shares ;

The balance shall be allotted as follows :
Forty-two and a half per cent for capital shares ;
Forty-two and a half per cent for founders’ shares ;
Fifteen per cent for the hoard of management.”
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13* The following sections are added after section 63 of the Id. ss. added, 
act 3 Edward VII, chapter 106, as replaced by the act 4 llfu'''s- fi3’ 
Edward VJI., chapter 87, section 14 :

L i q i l DA T r OX

“ 6 3«. At any time, on proposition of the board, the gen-Winding up 
■oral meeting may decide upon the liquidation of the com-of company, 
pany. In such cast' the general meeting can validly delib­
erate only under the following conditions :

(«) The notice calling such meeting must state that this 
matter will be taken up as an order of the day :

(6) The notice calling the meeting must be published twice 
at least in a daily newspaper in Montreal and in a daily 
newspaper in Europe ;

(c) The meeting shall represent three-fourths of the 
shares.

Should the third condition not be fulfilled, it shall be nec­
essary to send out new notices of the meeting and the new 
meeting shall validly deliberate whatever maybe the propor­
tion of the slam's present or represented.

The decision in either case shall be valid only if adopted 
by three-fourths of the votes of the persons present or repre­
sented.

636. In the event of the loss of one-third of the capital Dissolution of 
. stock, the board of management shall submit the question 0f company to 

the dissolution of the company to the general meeting. in S ain6
“ 63c. In the event of the liquidation of the company, the Liquidation 

same shall be proceeded with in accordance with the laws ofh«w effected, 
the Province of Quebec.

“ 6 3 d- The balance of the assets, after paying the debts and Balance of 
obligations of the company, shall thereupon-be allotted as “ j^*^*0* 
follows :

A sufficient sum shall be ta ken to repay the capital shares 
at par, with cumulative interest at seven per cent.

The surplus shall be distributed as follows :
Forty-two and a half per cent to the capital shares ;
Forty-two and a half per cent to the founders’ shares ;
Fifteen per cent to the board of management.”

1 4 .
tion.

This act shall come into force on the day of its sane- Coming into
force.


