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to sell or lease or amaloamate the said railway to or with
any other railway, railway company or adwministration.

Coming into 220, This act shallcomeintoforee on the dayofits sanction.

CAP. LXXXII.

An Act to amend the charter of the Quebec Central Rail-
way Company.
[Assented to 215t June, 13806,

Preamble. XRTHEREAS the Quebec Central Railway Cow pany has,
f by its petition. represented that it is neecessary to
raise additional eapital lor the completion of its Chaudiére
Valley extension, for improvements upon its main line,
for additional equipment, for the payment of fhhating liabi-
lities and expenditure incurred or sanctioned by the coms
mittee of the present bond-holders of such company
and other puarposes, and for this purpose that modifi-
cations in the rank and voting power ol its existing deben-
ture and share capital, and increased bonding powers are
necessary, and the company has prayed for an amendment
to its existing charter granting legislative authority to
enable such changes to be effected, and 1t is expedient to
grant the prayer of the said petition; Theretore, ller
Muajesty, by and with the advice and consent of the Legis-
lature of Quebec, enacts as follows :

Charter B. The charter of the Quebee Central Railway Company

ofeompany is hereby amended so that, upon the coming into {orce of

this act, the provisional directors of'the company hercinalter

namead, shall have the powertomake a new issue of Donds. to

be called * Prior Lien Bonds of the Quahec Central Railway

Company,” (hereinalter designated in this act as * the Prior

Power to issue Lien Bonds”) consisting of three thonsand Bonds of one

ﬁ:il;’(‘is“en hundred pounds sterling each, repayable at the expiration

) oftwenty years, bearing interest at a rate not exceeding six

per cent per annum and payable, both principal and inte-

rest, either in Great Britain or Canada, or one portion

thereof in Grreat Britain and one portion in Canala. as the

directors may deem best, and the Bonds when dualy exe-

Bonds to be  CTted 1n accordance with the terms of this act shall be a

first morgage first inortgage, charge, privilege and lien npon the whole
onunder- ; . .

taking, ke, uUndertaking, lands, equipments, tolls and revenues of the

company, save and except existing liens and rights, if any,

upon the rolling stock and equipment owned by or in use

upon the said railway, as well as upon the portion already



1886. Quebec Central Railway Company. Cap. 82, 217

constructed as upon the Chaundiére Valley extension to the And npm
Province line, as fast as the same shall be located and :h,,'l"c‘;“;im_
covstructed, and in priority to all other existing charaes, sion.
privileges. liens or incumbrances ol any nature or kind
whatsoever;

Th: directors may dispose of such Bonds upon such nispesat o
terms as to discount and payment as to them may secem Bomds:
best ; but no portion of the proceeds thereof shall he™ “;’“"t““ .
available or used in payment or partial payment of any ;,’r'u‘v'cihsmo
existing liability for capital or interest upon the present
five hou&and five hundred an i sixty Main line bouds or
the two thow-and Chaudiére extension bonds hereinafter

referred to or in the purchase of the sharesof the company.

€2 The directors shall also have the power, in connection pover to ap-

with the Issuce of the “ Prior Lien Donds” to name and reint trustees

in connection

appoint two or more trustees to whom they may, i in gy isae of

their diseretion they think fit, in advance or snbseqnenﬂ\' t'rior Lien

exeeute a trust deed and conveyance of the Quebee Central 2ovtsmd

Railway, including the portion of the (h(mdlerv valley dred as socu-
extension yet to b constructed—the trast deed fo he for i, Lr heliers

the benefitand prot-ction of the holders {rom time to time bonls.

of the © I'rior Lien Bonds” and containing such conditions

and restrictions as to the direcfors mayv scemn best;

The siid trust deed sh all without registration in the se-Trust deed to
veral countics throueh w! hich such 1‘111\\'.1 r passes, he v \]1(1 e .
and eficctual and shall, upon the oceurrence ol the condi- wihaat regis-
tiOl‘;S.thl’l'(’il)l named, ;_}'.i\' e to the trustecs or their successors & rtion vpon,
the :ight of propeity in and of control of the railway ascudiions
therein stated ; but the omission to exercise this powerusued
shail not in any way diminish or otherwise affect the first greet of omis-
morlgage charge or lien hereinbelore conferred upon the - toexercise

W,
Prior Lien Bonds: but a certitied copy ot the said deed oyt of sopy
shall be depesited in the rovincial registrar’s office. of deed.

Inasmuch as under the 'mthonrv of various acts of Aidiioal
the Logislature of'the Province of Quebec, the company has P-etmbie
caus>d to be issued in all twenty seven thousand, seven
hundred and nincty-four shares of the capital stoc k of the
company of the nominal value of twenty-live pounds ster-
ling per share, and {urther caused tobeissued on the Ist day
of July, 1841, a series of bonds or debentures to the ex )
tent of five hundred and fifty-six thous md pounds sterling, L’;‘JB}"“"
usually designated as *the Main Line Bonds” and on the
81st day of December, 1881, a series of bonds to the extent
of two hundred thousand pounds sterling, usnally desig-
nated as “ The Chandiere Valley Extension Bonds;” and
inasmuch as the company has fuled to complete its Chan- Chandiere

. . . . Valley fixten-
diere valley extension, and the bonds issued in respect in Douds,
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thereof have not in consequence the same relative security
and value as the bonds first issued ; and inasmuch asit is
improbable that the railway of the company in its present
condition can pay a fixed charge in the way of interest
upon its existing debentures and shares, in addition to that
npon the new series of “ Prior Lien Bonds” hereby
authorized, and it is desirable to place the existing
debentures on a common footing with due regard to
their relative value and to assume the payment of
interest thereon oxnly to the extent which the net re-
venue of the railway may provide, it is hereby further
enacted that :

The directors, after obtaining the consent hereinafter
stipulated, shall also have the power to make another new
issue of bonds or debentures to be called “ The Income
Bouds of the Quebec Central Railway Company,” herein-
alter designated * The Income Bonds”, consisting of six
thousand seven hundred and sixty bonds of one hundred
pounds sterling each, repayable on the 1st July, 1911,
bearing interest at a rate not excceding five per cent per
annum, the interest payable only out of surplus net reve-
nues, year by year, of the company, after payment of work-
ing expenses and interest in full upon the Prior Lien Bouds,
the amount thereof (not exceeding the rate of five per cent)
to be determined year by year by the directors of the
company, after making provision for the existing and
contingent {loating liabilities of the company, and to that
extent the accerning interest upon the Bonds year by year
shall be a first charge and lien upon the surplus net
revenue, but the interest shall not be cumulative, and any
portion of it for which no provision shall be made in any
year by the directors out of the surplus net revenues
of that year shall 7pso facto be and become discharged in
so far as the company or its future revenues is or are
concerned ; but the capital of the Income Bonds shall
always be and remain, until fully paid, a second mortgage,
charge, lien and privilege upon the undertaking, lands,
equipment, tolls and revenues of the company including
the main line and Chaudiere extension to the province line
to rank next after the Prior Lien Bonds.

The said Income Bonds shall take the place of and be ex-
changeable for the exis'ing debentures of the company in
the following proportions, viz : one of the Income Bonds for
each of the live thousand five hundred and sixty of the
Main line bonds, and three of the Income Bonds for
every five of the two thousand Chaudiere valloy exten-
slon bouds ; and, in the event of the last named bonds
being held in such amounts that the exchange cannot be
effected in the proportion above indicated, then the direc-
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tors may make provision for such cases by issning provi-
sional scrip for fractional amounts, and, pending the ex-
change of such scrip for definitive Bonds, may distribute
among the holders of such fractional scrip, according to
their proper proportions, the interest due in respect of the
definitive Bonds represented by such fractional scrip.

4. The directors shall also have the power, in connec- rower to ap-
tion with the issue of the Income Bonds, to name andPmn rusiees
appoint two or more trustees to whom they may, 1f in their wit issue of
discretion they shall think fit, in advance or subsequently, Ineome Boods,
execule a trust deed and conveyance of the undertak- trust deed as
ing, lands, equipment, '(olls and revenues. Such trustS)‘;‘;}:}'l‘]{tf(“ti‘
deed to be for the benefit of the holders of the Income such Bonds.
Bonds and to contain such provisious and restrictions as
the directors may deem best, and without registration
to be valid and effectual in all respects according to the
tenor thereof,

&. Before the issue of the Income Donds under the pro- Certainconsent
visions of this act, the directors shall obtain the consent, o 22 binind
to the terms and stipulafions of this act, of the holders of a fucome Bonds.
majority in amounnt of the total issue of each of the several
securities, to wit: of the holders of the Main line bonds,
and of the Chaudiere valley extension bonds, and there-
upon the directors shall on behalf of the company issue
such Income Bonds, and give public notice of their issue Notice of issne
for one month in the Quebec Official Gazette and in the2veves
Times Newspaper published in London, England, and
upon the obtaining of such consent, the present bonds of
the company, to wit: the five thousand five hundred and acet of patice
sixty Main line bonds, and the two thousand Chaudiere o0 Maintne |
valley extension bonds, including all unpaid interest in extensior
respect thereof and the trust deeds executed in connection tond
therewith, shall be and become absolutely null and void,
except as evidences of the amount of the Income Bonds,
to which the several holders of the Main line and Chau-
diere valley extension bonds are entitled; and the company
shall thereupon (upon demand) allot and distribute such
Income Bouds to the several persons entitled thereto or
to their order in the proportion and manuner hereinbefore
designated.

In the event of any portion of the present debentures rrovico as to
being held in such proportions, or under such conditions *leof balance
as to make such exchange impossible or impracticable, in :;h;,l;‘;(;f{xn.
whole or in part, or in the event of the exchange not being evme Bonds

. L p . ) vy . after certain
applied for within four months after such published notice ..
of th2 issue ol the Income Bonds, the directors shall make
as complete an exchange thereof as practicable, and there-
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3]

upon, after public notice of two months duration in the
Quebec Ol 1al Gazette and the said Times Newspaper,
the directors may hold a sale, by public tender, at their
office in London aforesaid or at such other placein London
as shall be designated in the notizes, of all the Income
Responsibility Bonds then remaining unexchanged, and therex{ter the
sfoomiy  company shall be responsible only for the net cash pro-

thereafter. ; s 2. .
ceeds of the sales to the holders of the remaining Main
Iine and Chaudiere valley extension bonds, in the pro-
portions hercinbefore indicated.

Control of €. After the issue of the Income Bonds, the control of the

affairs of com- : g :
pany afier . offairs of the rompany, other than thy annual election of

issuc of Income divectors, shall be vested in the holders of the Income

Bonds. ) . Iy

or I'onds and ol the shares; and for all purposes, other than

ot E e the eleetion of directors, one vote shall be reckoned and

bondholders,  ullowed for every twenty pounds of Income Bonds sand one
vote for every three shares of twenty-five pounds each.

Powers f 7. Upon the cominginto force of this act, the powers and
apeowrsin - functions of the then directors shall ceas» and their con-
time of ecming Nections with the company in that capacity shall 7pso furto
thiy foree b terminate, and therealter the affairs of the compaiy shall
cease. be administered by a board of provisional dire-tors hereby
gixivj?h-ml- appointed, consisting of the Hon. Joseph G. Robertson,
peinten 77 Richard Dalby Morkill and Robert N. 1Lall, all of Canada,
and I, . Norman, Samuel G. Sheppard, Joseph Price, A.
Their term of PBromner, Bdward Dent and . Brandon, all of lingland,
oflice. . .=
who shall hold offize until a permanent board of directors
is elected by the company at Its succeeding general
Pregent offieersapnual meeting ; but all ofticers of the company. other than
to continue fur M T " 3
cortain tine,  directors shall continue to holl office until three monihs
alter the first meeting ofthe board of provisional directors,
as hereinafter directed, and shall be accountable to such
board in all respects.
2‘?{:‘}::;‘“ If, in the meantime, the provisions of this act shall have
bondhoiders as Deen compliad with and the Income Bouds issued, any
directors. holdor of live of such [ncome Bouds shall thereupon be
Direstone 1o equally qualified for election as one of the directors of the
vepresont  COMpany as is a holder of ten shares, but three of the nine
share and —— direetors of the company, shall at that and all subsequent
i.’f;’t‘f,E’l';'p‘;;;fu’r’_' elections,be the nomineesand representatives of the holders
tion. of tho shares present or represenied at such meeting or
of a majority in amount ol such holders then present or
represented, and the remaining six dirvectors shall in like
mannar be the nominees and representatives of the holders
of the [nco ne Boads present or represented at such meeting,
or of a majority in amount of such bondholders then pre-
Proxics. sent or represented ; and at all such meetings the income
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bondholders as well as the shareholders may be repre-
sented by any other income bond or shareholder, holding a
written proxy for that purpose.

8. Upon the coming into force of this act, a meeting of cating o
the provisional directors shall be convened at a time and meeting «jf;
place in the city of London, England, to be fixed by the said Uiieerore,

K. H. Norman, Samuel G. Sheppard and Joseph I'rice or '

any two of them, of which meeting notice in writing of at

least six weeks shall be given by the convenors or two

of them to all the provisional directors; and at such

meeting or at any subsequent adjourned or similarly con- appentment
vened meeling, the provisional directors or a nimioritv‘f)!"i"';f"‘f‘:”‘é
of them shall have the right to appoint a provisional presi- e wificors.
dent, vice-president, secretary and treasurer and general

manager or managing director of the company, and to
deterinine the salavies, respectively, of such officials, to direet

the commoun seal of the company to be forwarded to Lon- deneral now-
don, and to make regulations for its custody and use, to fill ¢ fLov
vacancies caused by the death or resignation of any provi- at mectings.
sional director or his refusal to accept such position. to issue

the said I'rior Lien Bonds and apply the proceeds to the

purposes mentioned in the preamble ol thisact, and, in case

of the consent of the present security holdersin the company

as hercinbefore stipulated shall have been received, toissue

the Tucome Donds and to exchange and dispos. of them

as hereinbhefore provided, and generally to manage the y,.p00 for
aflaiis of the company until the clection of the permanent elertion'of per-
directors at the succeeding general annual meeting of the Ment diree-
company, which said meeting may be convened either in Whersmeeting
London, England, or at the company’s office, in the city of*® bo held.
Sherbrooke, in the Province of Quebee, as the provisional di-

rectors may determine, but if convened at London afore- Noticeof meet-
said, notice thereol and of the place where it will be helq ™ bnd™
shall be given by public advertisement {or at least six
preceding weeks m the Quebec Official Gazette and in the

said Times Newspaper.

At that or any subsequent general annual mecting or ry-taw tafixor
any special general meeting of the company, the place of 1sepinee
where the said annual meeting will be held may be fixed &
and changed by by-law of the company, provided always
that if such change be made at ary meeting subsequent to
the first general annual meeting, after the passing of this
act, public notice of the intention to introduce such by-law Xotice of ins
shail be given by advertisemout, in the Quebee Olficial feutin o pro-
Grazette and the said Times Newspaper, for at least six bs givon,
wedks prior to such meeting.

9®. Any meeting of the provisional or permanent direc- Dirsstors may

- e J 1 o J . -, meetin London
tors may be held in London, Ingland, or Sherbrooke, hestin onler
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May vote By Provinee of Quebec, Canada ; and at any such meeting any

prosy- ; absent director may give his proxy in such form as may
be, from time to time, prescribed by the board to any
other director to represent and vote for him upon any
question.

Inlicuofissu- B®. In lieu of the creation and issue of Income Bonds
i;fﬂﬂ‘;“""i‘;;’w with such sanction as hereinbefore provided, the direciors
tors may note may, for the sake of convenience and with the like sanction,
on prosent 4. cause to beimpressed, upon each of the existing Main line
cation of liabi- and Chaudiére valley extension bonds and coupons, a
liy under 28 pemorandum showing that the obligations of the com-
" pany, as contained in the original instrument, have been
modified to such extent as to accord with the tenor of the
Effectof such Income Bonds hereinbefore authorized, and in such case
voting. this act shall in all respects be read and counstrued as if
every existing bond had been exchanged for and super-

seded by an Income Bond.

frinterestbe  BE. In the event ofthe company meecting the payment
paid on Priwe of interest in full upon said Prior Lien and Income Bonds

fhenand, . for a term of three consecutive years, the right of voting

fr three years, and ¢ualification for office conferred by this act upon the
oo t‘jfmd' holders of the said Income Bonds shall cease, and the entire

cease to have voting power for theelection of directors and the adminis-
powerofvol 17 tratjon of the affairs of the company shall revert to and be
verts to share- exercised by the holders of the ordinary shares ef the com-

Bolders. pany, in the same manner and form and to the sameextent
as is now exercised by the said shareholders.

Powertoap- B2 If, in the execution of the trust deed hereinbefore re-

puint special

puws special - forred to or any other act or procedure, either in Canada,
v y for . L . P .
cortain pur- the United States or Great Britain,including answers upon
poses. articulated facts or declarations as garnishees in any cause
now or hereafter pending in any court of -justice, it may
be requisite or convenient for the company to be repre-
sented by an attorney, specially or generally appointed for
such purpose or purposes, power is hereby given to the
provisional directors or to the future permanent directors
of the company, by resolution to that effect, to name and
appoint such attorney or attorneys and subsequently to
change and revoke such appointments and exercise such
powers anew, from time to time, as the exigency of the
ll:?:,fu?g:;p business of the company may require ; and a copy of the
resolution of the provisional or permanent directors
Acts, &eo., of appointing such attorneys, executed by the president and
g:)‘;g?rfged‘) secretary of the company, under the seal of the company,
bindicg vpon Shall be taken and held, until revoked, as suflicient evidence
cowpany. of such authorization ; and the signature, act and declara-
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tion of such attorney under the aunthority of such resolution
shall be binding and obligatory upon the company to the
same extent as though made by the regular officers of the
company, within the ordinary scope of their duties or spe-
cially authorized by a resolution of the company.

23, The delay of five years for the completion of the41v., e 2.«
railway of the company, established by section 5 of the act f:;lﬁ‘ﬁﬁ{’ﬂd;‘}m‘
41 Victoria, chapter 2, is hereby extended for a further term ther extended
of three years. . for_completion

24. All the powers conferred upon the company by sec- powers grant-
tion 6 of the act last mentioned, in reference to sales, edbydlV,e.

. ) 2, 8. 6, extend-
leases and amalgamations are hereby counfirmed and fur- 3 ana power
ther extended so as to enable the company to lease or given tomake
purchase from, or complete an amalgamation or traffic ar- . serents
rangement with, any railway chartered by and under the with other
laws of any of the United States of America. compaiioa.

B'5. The company shall have the power to change pawverto
its line to connect with the International Railway, at or chergelineto
. L . connect with
near Lake Megantic, or to build a branch line to connect rnternational

with the said railway as the company may decide. Kailway.

i6. This act shall in no wise affect any cases now pend- pending cases
ing to which the said railway and any of its creditors are not#dected.
parties.

£7. This act shall come into force only upon the pro-Coming into

clamation of the Lieutenant-Governor of the Province of ™"
Quebee, which shall be issued upon the declaration of the
company that the said act has received the written assent of
two-thirds in amount of the shareholders of'the company ;

and, unless such assent be given prior to the first day of

June, 1888, this act shall be inoperative and ofno effect, and

the relative rights, rank and position of the present secu-

rities and the holders thereof shall remain unchanged.



