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is v., c. 6i, 1. The name of the said corporation, created by the act of
name changed, the Parliament of the late Province of Canada, 18 Victoria, 

chapter 61, and intituled “ An Act to incorporate the Uni­
versity Lying-in-Hospital in the city of Montreal” is hereby 
amended as follows, the words, “ The University Lying- 
in-Hospital,” in the first section of the said act, are hereby 
struck out, and the following substituted therefor “ The 
University Maternity Hospital.”

Corporation The said corporation, after the passing of this act to be
certain powers, known as the University Maternity Hospital, is vested with 

all the .rights, powers, property and obligations of the 
University Lying-in-Hospital.

Coming into «$. This act shall come into force on the day of its sane*

C A P .  L X 1 1 .

An Act to further amend the charter of the Crdlit Fonder 
Fra nco- C anadi en.

[Assented to 10th June, 1884.]

Preamble. 'fTTHEREAS the corporation of the Credit Fonder Franco- 
V V Canadien has, by petition, prayed for certain amend­

ments to its charter, in order to facilitate the management 
of its affairs and the issue of its obligations, and whereas it 
is expedient to grant its prayer; Therefore, Her Majesty, 
by and with the advice and consent of the Legislature of 
Quebec, enacts as follows :

ŝ 3 ând 45 ** ®ec^on  ̂ the act incorporating the company, 43-44
e. 84^. 2, 'Victoria, chapter 60, as replaced by the act 45 Victoria, 
amended. chapter 84, section 2, is amended by striking out in the sixth 

line the words “ at least,” and substituting therefor the 
Word “ however.”

43-44V .t c.6o, g. Section 4 is amended by adding at the end thereof 
' the words “ saving the case of dissolution or continuance 
hereinafter provided for.”

amended̂ 00 9 ^ec^on 9 ig amended by adding before the Word 
“ Quebec,” in the la t̂ line the words “ the province of.”

Id. section ii 4. Section 11 is amended by adding before the word 
amen e . «  Q u e b e c  » at the end of the first clause, the words “ the

province of.”
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5. Section 29 is amended by striking out the words id. section 20

** by-laws or,” in the fifth line thereof. amended.

6. Section 28 is amended by striking out the words rd. section 23

or regulation,*’ in the sixth line, amended.

7 . Section 27 is amended by adding at the end of the rd. section 27 
first paragraph the words “ or by the manager when theamended‘ 
persons above-mentioned cannot act,’1

8. Section 28 is amended by adding at the end of the rd. section 2$ 
last paragraph the words “ or by the director who replaces amended* 
them.”

9. Section 2B is amended by striking out in the feixth 
line the words “ managers,” and substituting therefor the

Id. section 29 
amended.

Words “  manager,1’ and subsections 11 and 18 of the same id. section 29,
§§ 11 and 13, 

' replaced.section 29 are repealed and the following are substituted 
therefor:

“ 11. The propositions to be submitted to the general 
meeting with respect to the increase of the capital and the 
adopting of by-laWs for the government of the corpora­
tion and for the direction and management of its affairs, 
subject to confirmation by the general meeting”

“ 18, The rules under which the manager shall in gene­
ral administer the affairs of the corporation ”

Propositions to 
be submitted 
to general 
meeting.

Rules govern­
ing manager.

IO. Section 8 4  i s  a m e n d e d  b y  s t r i k i n g  o u t  i n  t h e  t h i r d  id. s*CHon 34 

l i n e  o f  t h e  e i g h t h  p a r a g r a p h  t h e r e o f  t h e  W o r d s  “ a  t h r e e - amended- 
f o u r t h s , 1’  a n d  s u b s t i t u t i n g  t h e r e f o r  t h e  W o r d s  “  t h e  a b s o ­
l u t e . ”

11, Section 44 of the act incorporating the company, as id. 8. 4 4 and 
amended by the act 45 Victoria, chapter 84, section 18, is^  amended*’ 
is amended by adding after the Words “ in concert with ' amen e * 
the president  ̂ vice-president or director who replaces 
them,” the words “ or the general secretary when the 
persons above-mentioned cannot act.”

Section 49 is amended by adding between the third 4 3 -4 4  v.,c. 6a, 
and fourth paragraphs the following paragraph: amended.9'

“ Each shareholder shall have a vote for every twenty* Number of 
five shares he holds, but no such shareholder shall, either heî by ĥaro- 
in his own name or as proxy, hold more than twenty votes.” holders.

13. Section 57 is amended by adding after the words rd. section 57  

“ capital of the corporation” in the tenth and eleventh amended* 
lines the words “ or the amendments to this act to be 
submitted to the Legislature, ” and by striking out in the 

10
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eleventh line the words “ rules and regulations” and by 
substituting therefor the words “ by-laws,” and by adding: 
the following paragraph:

Contents of “ When the general meeting is called upon to vote on an 
giving when increase of the capital or upon amendments to this act, 
meeting is for the notice convening such meeting shall contain a sum* 
poses!*1 pUF' mary mention thereof, and no proceedings there adopted 

shall be valid unless concurred in by two-thirds of the 
votes representing at least one-third of the shares issued.”

Id. section 60 
amended.

14b Section 60 is amended by adding at the end thereof 
the words u or by the director who replaces them. ”

Id. section 68 
amended.

1~\ Section 68 is amended by adding thereto at the end o f 
the second paragraph the words- u and may also include,”

Id. section 92 
replaced'. 
Power to is­
sue obliga­
tions.

I**. Section 92 is repealed and replaced by the following : 
a 92. The corporation may create and issue obligations* 

representing its operations.”

Id. section 101 
amended.

IT. Section 101 is amended by adding thereto-'the words* 
o f one hundred dollars, Canadian currency. ”

id . secs. 105, Sections 105, 1Q(>, 107, 108y 109 and 110 are re--
106, 107, K'8 ] n
109 and H 0, P e a i e a - 
repealed
id . section 118 I-b Section 1181s repealed and replaced by the follow-"
replaced. i n  O’ *

Certain*by- ‘v 118. The by-laws, adopted by the board of management
^ u i r f confir- ^  government of the corporation and for the direction 
matkmof ”pe-and management of its affairs and the amendments or 
ciai general modifications which it may make thereto, unless they be1 
meeting. jn meanwhile confirmed by a special general meet­

ing, shall only remain in force until the general meeting 
which shall follow their adoption ; and if they be not con­
firmed by the general meeting they shall thereupon cease 
id be in force. ”

id. section H9 20. Section 119 is amended by striking out the words 
amended. « ru]os 0r regulations ” in the first line and substituting 

therefor the word “ by-laws ”

id . section 120 23. Section 120 is repealed and replaced by the follow--
replaced. j n g  .

By-iaws to be “ 120. The by-laws shall be submitted to the Lieutenant- 
Lieutenant10 Governor in council for approval, and, in default of such 
Go m nrior approval within six months after their confirmation by the 
feĉ ofnon-a*̂ "gmieral meeting, they shall cease to be in force. These 
proyai.n P by-laws,* after their approval, shall be published, under
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the attestation of the Provincial Secretary, in the Quebec Publication 0f 
Official Gazette ” by law8‘

22. Section 121 is amended by replacing the figures id. section 121 
“ 118” in the fourth line by the figures “ 57.” amended.

2®. Schedule A annexed to this act is a reproduc- Schedule a  
tion of the charter of the Credit Fonder Franco-Canadien, as reecj.̂ euttionb8 
amended by the act 45 Victoria, chapter 84, and by the ofPcharter m 
present act. amended.

2,4 . This act shall come into force on the day of its sane-Coming into 
tion. force*

SCHEDULE A.

CHARTER OF THE “  CREDIT FONCIER FRANCO- 
CAN A D IE N .”

An Act to incorporate the “ Credit Fonder Franco-Cana- 
dien ”

Y\ 7IIERE AS, Count Raphael Maximilien Cahens d’An- Preamble. 
V  V  vers, Knight of the Legion of Honor, banker, 59 rue 

de la Victoire, Paris, in France ; Edmond Jean Joubert, 
officer of the Legion of Honor, vice-president of the board 
of management of La Banque d* Paris et des Pays-Bas, 3 
rue d'Antin, Paris, in France; Charles Louis Sautter, Knight 
of the Legion of Honor, manager of La Banque de Pans et 
des Pays-Bas, 3 rue d'Antin, Paris, in France ; Etienne Mo- 
ranges, 7 rue de la Bibliotheque, Versailles, France; the 
Honorable Joseph Adolphe Chapleau, of the city of Mon­
treal, in the Province of Quebec, Dominion of Canada; the 
Honorable Etienne Theodore Paquet, of the city of Que­
bec; Jonathan S. C. Wurtele, of the city of Montreal,
Queen’s Counsel, officer of Public Instruction of France, 
and Louis Napoleon Carrier, of the town of Levis, notary, 
registrar of the county of Levis, have, by their petition, 
prayed for an act of incorporation, for the establishment, 
by means of capital to be subscribed in France, and in the 
Province of Quebec, of an institution of landed credit, 
having for its object to supply real estate owners, who may 
desire to borrow upon hypothecary securities, with the 
means of paying their indebtednes by long term annuities, 
and with the right to issue and negotiate obligations or 
bonds bearing interest yearly and repayable at par or with
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prizes or premiums ; and whereas it is expedient to grant 
the prayer of their petition ; Therefore, Her Majesty, by 
and with the advice and consent of the Legislature of 
Quebec, enacts as follows :

TITLE FIRST.

INCORPORATION OF THE INSTITUTION.

Corporation 1. A corporation is hereby created and constituted 
constituted. un(jer the name of “ Credit Fonder Franco-Canadien.”

TITLE SECOND.

OBJECTS OF THE CORPORATION.

Objects of the 
corporation.

Loan upon 
hypothec.

Loan upon
hypothecary
security.

2. The objects of the corporation shall be :
1. To loan, upon hypothec, sums of money, repayable 

either at long date, by annuities, or at short date, with or 
without a sinking fund ;

2. To loan, upon the security of hypothecary or privi­
leged claims, sums of money, payable either at long date, 
by annuities, or at short date, with or without a sinking 
fund ;

Loan to corpo 
rations, <fcc., 
with or without 
hypothec.

Acquisition by 
transfer, Ac., 
hypothecary 
claims. 
Generally to 
develop loans 
upon real 
estate. 
Purchase of 
bonds of corpo­
rations, Ac. 
Loans to Gov­
ernment.

Creation and 
negotiation of 
obligations, 
Ac.

3. To loan, upon hypothec or otherwise, to municipal 
and school corporations, to Fabriques and trustees for the 
construction or repair of churches, such sums of money as 
they may be authorized to borrow, and repayable either at 
long date, by annuities, or at short date, with or without 
a sinking fund;

4. To acquire, by subrogation or transfer, hypothecary 
or privileged claims ;

5. In a word, to perform all operations intended for the 
development of loans upon immovables;

6. To purchase bonds or debentures issued by munici­
pal and school corporations and by incorporated com­
panies, and to resell the same, if deemed advisable ;

7. To make loans to the government of the Province of 
Quebec, and purchase public securities, and to resell the 
same, if deemed advisable;

8. To create and negotiate, as representing its opera­
tions, obligations or bonds, to an amount which shall not 
exceed that of the sums of money due by its borrowers, 
and the value of the bonds or debentures and public 
securities in the possession of the corporation.
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TITLE THIRD.

HEAD OFFICE AND DURATION OF THE CORPORATION.

3. The seat or chief office of the corporation shall be in Head office, 
such of the cities of the Province of Quebec as shall be 
designated by the board of management.

Branch offices may be established in such cities of the Branch offices. 
Dominion of Canada as the board of management may 
think proper, but there shall be however one branch office 
both in Montreal and Quebec.

4. The duration of the corporation shall be limited to Duration of 
ninety-nine years, dating from ihe 24th July, 1880, saving the society* 
case of dissolution or continuance hereinafter provided for.

TITLE FOURTH.

CAPITAL STOCK— SHARES — INSTALMENTS.

The capital stock shall be twenty-five million francs, Capital stock. 
French curren y, divided into fifty thousand shares of five 
hundred francs each. It may be increased by a resolution increase, 
adopted at a special general meeting.

09. The capital stock of twenty-five million francs shall Shares, their 
be composed of issues of five thousand shares each, o f lssue* 
which the first shall be issued at once.

On the five thousand shares, composing the first issue, payment of 
fifty francs shall be paid on subscription, and seventy-first issue* 
live francs in the month following.

The dates of the issues of the remaining forty-five rssue of 
thousand shares shall be determined by the board of man-™'"^nins 
agement. Holders of shares previously issued shall, within 
the delay fixed by the board of management, be entitled, 
by privilege and in proportion to the stock they hold, to 
subscribe lor the forty-five thousand shares.

The new shares must be paid up in the same propor- Proportion of 
tion as the shares previously issued. payment.

The new shares shall not be allotted below par. Price of new
The board of management shall determine the amount ̂ res- 

of the calls, as well as the manner and the delay, in which 
they shall be paid up.

T. The subscribers to the ca pital stock, to the extent of Rights of foun- 
the fifty thousand shares mentioned in section 5, shall be ,erso.fth9cor’ 
the founders of the corporation, and shall, as such, be en-p°ratl°n‘ 
titled to the benefits mentioned in sections 8 and 110, of 
the present act.
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stock-oertifi- Stock-certificates shall be given to the founders to 
c&tos. establish their rights, under the first paragraph of section

8, and to facilitate their obtaining their share of the profits 
specified in section 110.

Form thereof. The board of management shall determine the form of 
Transfer. such certificates, and the method of their transfer shall be 

the same as in the case of shares.

Percentage of 
founders and 
shareholders 
in certain 
cases.

Allotment of 
proportion of 
shares.

8. In the event of the capital stock being increased beyond 
twenty-five million francs, the founders and the holders of 
shares, previously issued, shall have a right, by preference, 
to subscribe for the shares to be issued, in the ratio of thirty 
per cent for the founders or their representatives, and 
seventy per cent for the shareholders.

The allotment of such seventy per cent shall be in pro­
portion to the number of stock-certificates held by each 
shareholder.

Union of 
shares.

Regulations 
respecting 
above provi­
sions.

Such of the shareholders as do not hold sufficient stock 
to entitle them to at least; one share in the new issue may 
unite together to form the number and to exercise their 
rights.

A regulation, drawn up and passed by the board of 
management, shall determine the delays and the manner in 
which the benefit of the above provisions may be claimed.

Shares in what The amount of the shares shall be payable in francs,
currency pay- French currency, at Paris, or in Canada, at such dates as
able and when. l n - i i j i i  -i p  jmay be fixed by the board ot management, 
interim stock- After the first call shall be paid up, there shall be deliv- 
certificates. ered to each shareholder an interim stoek-certificate, 

bearing one of a series of numbers, upon which all sub­
sequent payments shall be inscribed.

Calls hownoti- The calls ordered by the board of management shall be 
fied- made known to the shareholders by means of advertise­

ments inserted, a month beforehand, in one of the daily 
newspapers published in Paris and in the Province of 
Quebec.

interest on 1 0 .  Every sum of money, of which the payment is de- 
momes over- }aye(j? shall of right bear interest, and without a suit at law 

being necessary, for the benefit of the corporation, at the 
rate of six per cent per annum from the date at which such 
payment became due.

interim stock- 1 1 .  If the instalments upon any of the calls on stock are 
maŷ bê adver-no  ̂ when due, the numbers of the interim stock­
e d  in certain certificates of those who are in arrear shall be published 
cases. in one of the daily newspapers of Paris and in the Pro­

vince of Quebec.
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Fifteen days after such publication, the corporation shall Sal* of shares 
liave the right to se’l such shares on account of and at the fn arr?,ar for 
risk and peril ot the parties m arrear, on the Stock-Ex­
change, in Paris, through a stock-broker, if they are quoted 
on the Stock-Exchange, and if not, through any other 
public officer in France.

Such sale may be made in a lump or in detail, either on such sale 
the same day or at successive periods, without any puttingsha11 be made‘ 
in default or any legal formalities being necessary.

The interim-certificates of the stock so sold shall, of Such eertifi- 
right, become void ; and new ones shall be delivered to ?utnSOu!°I* 
the purchasers under the same numbers. ceiled.

Every interim-certificate, which does not contain a condition re- 
mention o.f the payment of the calls due thereon, shall q,,̂ tbeilitt° ™‘ 
cease to be negotiable. This condition shall be stated in cenificatE.0 . 
the ■'interim-certificates.

The steps hereinabove authorized to be taken shall n o t °ther 
prevent the corporation from having recourse, at the same T a k e n ,  
time, to the ordinary proceedings at law.

The proceeds of the sale, after deducting the costs, shall Proceeds of 
be imputed upon the amount due by the expropriated™1̂' t0 whom 
shareholders, who shall still be liable for the difference, if 
there be a deficiency, but who shall be entitled to receive 
the surplus, if there be any.

$ The corporation may, in pursuance of a resolution of Certificates to 
a general meeting, deliver certificates to hearer, for shares bearer* 
on which fifty per cent is paid up, that is, two hundred 
and fifty francs.

Certificates to bearer shall be taken from a register with whence taken, 
counter-foil ; they shall be numbered consecutively and Number, &c.  

bear the signature of two directors, and the seal of the 
corporation.

C'b Stock-certificates to order shall be negotiable b y Transferof 
transfer, granted by the seller and accepted bv the buyer. tTTrder.

When the parties act through an agent, the power of cower of artor- 
ttttorney shall be delivered to the corporation. caJeT certain

The corporation may require that the signature of the Fo.mUities 
parties and ifieir capacity to act be certified by a stock-requlr&(J* 
broker, and in no case shall it be responsible for the valid­
ity of the transfer.

 ̂ . Certificates to bearer shall be transferred by ’simple 
delivery.

T r a n s f e r  o f  
s t o c k - c e r t i f i ­
c a t e s  t o  b e a r e r .

11 ■rT. Any shareholder may claim, in exchange for eer- Exchange °f 
iificates made payable to bearer, a certificate to his order.
The board of management shall determine the conditions, Conditions.
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the manner, and the cost of effecting such exchange o f  
eertiticates.

Ownership of I * 7. The ownership of mare than one share* in the* 
several shares. name op the bearer, shall be established by a collective 

certificate.

Right of share- 17. Every share shall give its holder a right in the
holders. ownership of the assets of the corporation and to a share in

the profits, in proportion to the number of shares issued.
£*ymentto Payment of the dividends upon any share, either to order
holders of cer-o r  t0  fiearer) shall be valid, if made to the holder of the 
tincates. • pcertificate.

Liability of 1&. The shareholders shall be liable only for the amount 
s art o ers. ^  eacfi share ; no call shall be permitted beyond such 

amount.

Shares are in- 1H. Every share shall be indivisible and the corporation 
divisible. shall recognize but one owner for each share.
Representa- Co-proprietors of a share shall be required to be repre- 
prietors°.0*pro* sente<i by one and the same person.

Rights to foi- The rights and obligations appertaining to shares,
oatesert1̂ " shall follow the certificate into whatsoever hands it may

pass.
Shareholders The possession of a share shall of right entail corapli* 
by-Taws1y«feolth ance ^ e  by-laws or regulations of the corporation

and the decisions of general meetings.

Loss of 8took- £$. In the event of any stock-certificates to bearer being 
bearerlteS t0 c o rPora^011 shall not be obliged to replace them

or to pay the interest or dividends due thereon, until it 
has been furnished with satisfactory proof of the loss o f  
such certificates and of the rights of the claimants, and also 
until all legal formalities have been fulfilled.

Loss of certifi- The board of management shall determine the condi- 
cates to order. |jons on which certificates to order, which have been lost 

or mislaid, shall be replaced.

Seals, ic., can The Heirs or creditors of a shareholder cannot.
be affixed 1111(j er any pretext whatsoever, require the affixing of 

SonV̂ peTty seals upon the property and securities of the corporation, 
\yherM C,,ofnor interfere in any way with the management thereof. 
Their rigkts. They shall, for the exercise of their rights, abide by the 

financial statements of the corporation and the proceedings 
of general meetings.
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TITLE FIFTH.

MANAGEMENT OF THE CORPORATION.

SECTION I.—  BOARD OF MANAGEMENT.

23. The corporation shall be managed by a board of Management
management, composed of from nine to fifteen directors, ^ he corPora- 
who shall annually elect, from amongst their number, a President ana 
president and a vice-president. vice-president.

The number of directors, from nine to fifteen, shall, from Number of di­
time to time, be fixed by by-law. rectors;

Until otherwise provided, the board shall be composed rntiiother- 
of fifteen directors. wise prided.

24. The directors shall be appointed at the general Directors how
meeting of the shareholders. ""intld60

Nevertheless the first board of management shall be Firltb ardand 
appointed by the persons mentioned in the preamble.term of office* 
This latter board shall remain in office for three years.

Before entering into office, each of them shall establish Qualifications 
that he is possessed of fifty shares. These shares shalluf directors, 
remain affected by privilege, as security for his good 
management and shall not be transferable, while he 
remains in office.

25. One third in number of the directors shall go out of intiryofdirte-
oflice every year, after the third year. tors?

It shall be decided by lot which of the directors shall By lot. 
retire during the three years next after the first three, and, 
afterwards, they shall retire by seniority. They may al- Mny he re. 
ways be re elected. elected.

Any vacancy, occurring among the directors, shall be Vacariey in 
temporarily filled up by the board ; and the next ensuingboard. 
general meeting shall definitively elect a successor.

The director, who shall be appointed in the place o fTerm of office 
another, shall remain in office only during the remainder °r *«*Plaoins 
of his predecessor’s term of office. lIector‘

2^. The directors shall, for every time they are present, certificate of 
receive a counter or check, of which the value shall be presencê  
determined by the general meeting. meetings.

27  The board of management shall meet as often as Meetin* of 
ihe interests of the corporation may require, and at least board °of ma- 
once a month. Its meetings shall be called by the presi- utwTaÛ d. 
dent, or vice-president, or by the director who shall fill 
their place, or by the manager when the persons above 
mentioned cannot act.
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Resolution 
flow adopted.

Representa­
tion of absent 
directors.

Absent direc­
tors.

No resolution can be adopted, unless at least three of the 
directors, residing* in Canada, are present or represented. 
Directors residing in foreign parts, or those who are absent, 
may be represented at the meetings of the board by special 
mandate given to one of their colleagues.

Directors who are absent may also give their vote in 
writing.

Paris commit- The Directors composing the Paris Committee, herein-
tee may Vlke after mentioned, may, without waiting until the decisions 

of the board are communicated to them, take part in the 
voting by correspondence, either by mail or telegraph.

Decisions how Decisions shall be taken by an absolute majority of the
taken. y o te S .
Casting vote. When the votes are equal, the president shall have a 

casting vote.

Minutes how The proceedings shall be recorded by minutes
kePfc- entered in a register and signed by the president, the

vice-president or the direc tor who shall fill their place, and 
the secretary.

Certified copies Copies or extracts of such minutes, which are required 
authentic. |0 j3e produced in court or elsewhere, shall be certified by 

the president or vice-president, or by the director who 
replaces them.

Genera l powers T h e  b o a r d  o f  m a n a g e m e n t  s h a l l ,  i n  c o n c e r t  w i t h  t h e
o f  the b oard  o f  c o m m i t t e e  i n  P a r i s ,  h a v e  t h e  m o s t  e x t e n s i v e  p o w e r s  f o r  t h e  
m a n a &e m tn  . m a n a ^ e ( n e n t  0 f  t h e  a f f a i r s  o f  t h e  c o r p o r a t i o n .

By-ia.ws. It shall pass by-laws for its internal management and
determine the amount of the cost thereof.

Appoint and It shall appoint and remove the managers, officers, 
remove oincers an(j empjOy0 lg corp0ration, shall determine their

p o w e r s  a n d  f i x  t h e i r  f e e s ,  s a l a r i e s  a n d  g r a t u i t i e s  ; i t  s h a l l  
a l s o  d e t e r m i n e  t h e  a m o u n t  o f  t h e  s e c u r i t y  w h i c h  t h e y  
s h a l l  g i v e  a n d ,  i f  n e c e s s a r y ,  a u t h o r i z e  i t  t o  b  ‘ r e p a i d .  

A u t h o r i z e  p u r -  I t  s h a l l ,  i f  n e e d  b e ,  a u t h o r i z e  t h e  p u r c h a s  1 o f  i m m o v a b l e  
p e n y  °f  p r °" P r o p e r t y  f o r  t h e  p u r p o s e  o f  e s t a b l i s h i n g  i t s  o f f i c e s  t h e r e i n ,  

a n d  t h e  s a l e  o f  s u c h  i m m o v a b l e s  a n d  o f  t h o s e  a c q u i r e d  i n  
p a y m e n t  o r  f o r  t h e  p r o t e c t i o n  o f  t h e i r  c l a i m s .

/other powers. It shall decide upon :
1. The general conditions on which loans shall be 

granted;
2. The preliminaries, forms and conditions of loans in­

tended for the working of the corporation or the manage­
ment thereof, with or without hypothec ;

3. Calls upon shares issued, and the issue of new 
shares ;

4. The general rules to be followed in the investment 
o f funds;
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5. The annual statement of accounts to be submitted to 
the general meeting;

6. The determining the amount of the dividend and of 
the sums to be advanced on account thereof;

7. The amounts to be credited yearly to the reserve 
fund and to the provident fund and the method of invest­
ing them ;

8. The establishment or closing of branch offices or 
agencies ;

9. The amalgamation of the corporation with other 
companies ;

10. Its anticipated dissolution ;
11. The propositions to be submitted to the general 

meeting with respect to the increase of the cap tal, and 
the adopting of by-laws for the government of the cor­
poration, and for the direction and management of its 
affairs, subject to confirmation by the general meeting ;

12. A11 amendments to be made to the present act 
which shall previously be submitted to the general 
meeting ;

13. The rules under which the manager shall in general 
administer the affairs of the corporation ;

14. The creation and issue of obligations or bonds; the 
date of their issue ; the rate of interest, which shall not 
exceed that authorized by law; the date of the repayment 
thereof; the number of drawings (tirages au sort) and the 
amount of the prizes or premiums ;

15. The agreem nts, transactions, compromises, invest­
ments, transfers of Ĵ tate securities {rentes sur /’Etat) and 
others; cancellation of hypothecary or privileged claims 
without payment being established ; the abandonment of 
all real or personal rights ; discontinuance of oppositions 
and cancellation of the registration of hypothecs, without 
previous repayment.

It shall submit, each year, to the meeting a report upon 
the accounts and the financial position of the corporation, 
which report shall be printed and distributed to the mem­
bers at the meeting.

It shall, in a word, decide upon all questions which 
relate to the management of the corporation.

STO. The board of management shall decide upon appli- A p p l i c a t i o n s  
cations for loans and other transactions, and grant or refusetor loans, &c‘ 
them ; but it shall refer to the Faris Committee all those, Proviso a s  t o  
the amount whereof exceeds twenty thousand dollars, ^ ;̂ ver a 
Canadian currency. a m o u n t .

31. The board of management may appoint and remove, A p p o i n t m e n t ,  
when it sees fit, at each of the branches, of which it may looal
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authorize the establishment, a local board, composed of 
two or more shareholders, and may delegate to such local 
board the powers they may deem expedient with respect 
to applications for loans, the amount whereof does not 
exceed ten thousand dollars. Such local boards shall be 
called “ Divisional Boards.” Every member of such local 
boards shall be the holder of at least twenty-five shares, 
which shall remain affected by privilege as security for 
his good management and shall not be transferable while 
he remains in office.

The fact of a person being a director shall not disqualify 
him from being a member of a local board.

Quorum. In order that the proceedings of the local board be valid,
it is necessary that an absolute majority of its members be 
present.

Delegation of The board of management may also d degate a portion 
tainTase” .061 ° f  powers, to be exercised both in the Dominion of 

Canada or in France, to one or more persons, by special 
mandate, but only for a determined object and for a limited 
time.

Responsibiiit}' 39. The members of the board of management shall not 
Wdof manf ̂ llcur anY personal, ox joint and several liability, in the 
agement. performance of their duties; they shall be responsible only 

for the proper execution of their trust

S E C T IO N  I I .— P A R IS  C O M M I T : E E .

Representa- 33. The members of the board of management, residing 
poTatiVnin001 France, shall be the delegates or representatives ot the 
Europe. corporation, for all its business which may be transacted 

in Europe.
Name of such Such delegates and representatives shall act under the 
tfveseSenta' name the “ Paris Committee.”
Office at Paris. They shall establish an office in the city of Paris at such 

place as they may deem advisable.

Appointment 34. The said committee shall appoint its chairman and 
of chairman. m a ] j e  rules f o r  its internal management.
Rules The same rules, established for the validity of the pro­

ceedings of the board, shall apply to those of the com­
mittee. Nevertheless, no resolution can be voted unless 
at least five of its members are present or represented by 
proxy.

Meeting of The Paris Committee shall meet as often as it may think
committee, advisable.
Com mu me a- The board of management in Canada shall communicatetion to the . . . °  ,
board of man-to the said committee, by the first mail, alter each of its 
committee*1 ̂  meetings, the minutes of the proceedings of such meeting.
Paris board.
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The Paris Committee shall be under the same obliga­
tions with respect to the board of management in Canada

The board shall obtain the advice of the Paris Committee 
upon all the questions set forth in sections 29 and 81, and bolr f̂roa/ 
in addition upon all loans and transactions, of which t h e  committee, 
amount shall exceed twenty thousand dollars.

A l l  l o a n s  g r a n t e d  t o  o n e  a n d  t h e  s a m e  p e r s o n ,  a n d  o f  
w h i c h  t h e  a g g r e g a t e  s h a l l  a m o u n t  t o  t w e n t y  t h o u s a n d  
d o l l a r s ,  s h a l l  b e  c o n s i d e r e d  a s  a  s i n g l e  l o a n  t o  t h e  l i k e  
a m o ' i n t .

In the event of the board of management in Canada i? the event of 
differing in opinion with the Paris committee, the decision option.06 °f 
to be valid shall be carried by the absolute majority of the 
entire board of management.

The Paris Committee shall give its opinion, within a Delay to give 
delay of six weeks at the most, from the date on which ^  
the notice was mailed : if the committee does not reply, If n<*t received, 
within such delay, the decision of the board shall be deoi®iJon becon-udered asconsidered as having been approved. approved.

The Paris Committee is specially charged with the sale sale, &o., of 
and investment of the bonds of the corporation in Europe. °̂unropem

35. The Paris Committee shall have a register for the Register of 
transfer of the shares of the corporation, and shall for wardcoiamUtee* 
a list of transfers effected therein to the office of the 
corporation, in order that a complete register may be 
preserved there of all the shares to order in the said 
corporation.

SECTION III.— CENSORS.

36. Three Censors shall be appointed by the general Appointment
meeting. They shall remain in office for the space of three of censors’ 
years, and one-third in number shall go out of office ; they Term of 
may always be re-elected. office‘

In case of the death, absence, illness or retirement of Death of cen- 
one of the censors, steps shall at once be taken by thesors* 
remaining censors to replace him.

Before entering into office, each of them must prove Duties before 
that he is the holder of twenty-five shares. Such sharesentenng office* 
shall remain affected by privilege, as security for his good 
conduct and shall not be transferable while he remains in 
office.

The provisions of section 26 of this act shall apply to Application of 
the censors as well as to the directors. section 2 6.

37. The duty of the censors shall be to see to the strict Doty of cen-
observance of the provisions of this act. 80rs*

They shall be entitled to be present at the meetings of
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the board and of the Paris Committee and to give their 
opinion.

They shall control the creation and issue of obligations 
or bonds.

They shall examine the yearly accounts and inventories 
and certify to their correctness.

The books and accounts, and generally all documents 
of the corporation, shall be submitted for their examina­
tion, at their request. They may, at any time, examine 
the cash, securities and vouchers of the corporation.

tonbeamadeUrn ^ e y  make an annual return to the general
e* meeting, which return shall be printed and distributed to 

the members at the meeting.

May call J i o .  The censors shall have the right, when they unani-
rai meeting6~ mously decide upon it, to have a special general meeting 

called.
SECTION IV.— MANAGEMENT.

^ oyince divi- 40. For the management of business, the Province shall 
sions.11 ° 1V1 he divided into two divisions. One shall be designated 
“Quebec Divi- by the name of the “ Quebec Division,” and its place of 
Blon' business or office shall be in the city of Quebec; the other
“Montreal shall be designated under the name of the “ Montreal
Division. Division,” and its place of business or office shall be in 

the city of Montreal.
Territory com- The first of such divisions shall include the territory to 
prised. the eagj. Qf the Rivers St. Maurice and Nicolet, and the 

other, the territory to the west of such rivers.

Subdivision of 41. Nevertheless, the board of management may, if it 
these divisions. j e e m  p r 0 p e r j  subdivide such divisions and form others, 

and establish offices in the new divisions ; it may likewise 
alter the limits of such divisions or suppress them.

Management 42. The affairs shall be administered by a manager who 
sions?h dm may also be a director.

Qualifications 43. Before entering into office, the manager must prove 
of mauager. that he holds one hundred shares. Such shares remain 
Security for affected by privilege, as security for his good management 
management. all(j shall not be transferable while he remains in office.

dutiesofnd manaSer shall make rules for the internal dis-
manager. cipline of the offices and shall see to their observance.

He shall carry out the decisions of the board of manage­
ment, relating to the administration of affairs.
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He shall be the representative of the corporation, as 
regards third parties, in all matters which come under his 
management.

He shall sign, in concert with the president, vice-presi­
dent or director who replaces them, or the general secretary 
when the persons above mentioned cannot act, cheques* 
drawTn upon the banks in which the funds of the corporation 
are deposited; endorse securities made payable to order; 
pay sums due by the corporation ; take the necessary steps 
to recover sums due to i t ; give instructions for the institu­
tion of suits and proceedings which the affairs of the 
corporation may render necessary; sign, in the name of the 
corporation and on its behalf, contracts of loan, subrogation, 
transfers and deeds of purchase and sale ; give and receive 
discharges for sums received or paid out, execute and sign, 
in the name and on behalf of the corporation, all discon­
tinuances and cancellations authoriz *d by the board of 
management; and shall, in a word, perform all and every 
the acts of administration required by the affairs of the 
corporation.

4*5. The manager may, with the permission of the board May hay® 
of management, require the assistance of and be repre- d e P u t J *  
sented by a deputy at the head office of the corporation, 
and also at each branch office ; but he shall be responsible 
for all his acts and the consequences thereof.

All powers delegated by him shall be special and tem­
porary.

4H. The manager may suspend the employees, but he Suspend and 
shall refer the matter to the board of management. em“_ T m i  payees.He shall temporarily replace any employees who may 
be suspended.

In case of the death, absence or inability to act of any of 
the emp.oyees, he shall provide a temporary substitute.

47. On the first day of January of each year, the manager Furnish de- 
shall prepare a detailed statement of the operations of the tailed state- 
corporation during the preceding year This documentment‘ 
shall be submitted to the board of management who, after 
having examined it, shall forward it, with its observations 
thereupon, to the censors,

48. The president shall, after the appointment of a President to 
manager by the board of management, execute in dupli-^ePrô a“̂  
cate a procuration, countersigned by the secretary, autho-ge.. 
rizing him to act, within the limits of his powTers, for and
in the name of the corporation*
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?ndnS)iti>fS'Uch ^  duplicate of the procuration shall be deposited in the 
Gazette. office of the Provincial Secretary, and the latter shall give 

notice, in the Quebec Official Gazette, of such appointment 
and of the deposit of the procuration.

Effects of All registrars and all courts in the Province, shall be 
notices, &c. ^0 ]^  alter such notice, to receive all deeds passed by the

manager, within the limits of his powers, and before the 
publication, in the Gazette, of a notice of a revocation of 
the procuration, as sufficient, without requiring any proof 
of his power to act.

TITLE SIXTH.

GENERAL MEETINGS.

General meet- 4f>. The general meeting, regularly constituted, shall 
ng, w fit it is. represent the whole body of the shareholders 

Who may It shall be composed of all the shareholders holding at 
r least I wenty-hve shares.

Who may take In order to be entitled to take part in the proceedings 
fnag!in meet general meeting, the shareholders must have held

such twenty-five shares, at least thirty days before the day 
appointed for the depositing ol the shares.

Each shareholder shall have a vote for every twenty- 
five shares be holds, but no such shareholder shall, either in 
his own name or as proxy, hold more than twenty votes. 

List of those The list of shareholders, having a right to take part in 
to voterî fc the general meeting, shall be prepared by the board of 

management. It shall show, opposite the name of each 
shareholder, the number of shares which he holds.

This list shall be open to the examination of such share­
holders as wish to examine it, at least ten days before the 
day fixed for the meeting, at the head office of the corpo­
ration, and at the office of the Paris Committee.

Who may be 50. No one can be represented, except by a proxy who 
proxies. js a member 0f the meeting.

Annual meet- 51. The general meeting shall be held before the thirty* 
tngs. first 0f  JVIay in each year, either at the head office or at

Paris, in France, according as there may be more shares to 
order held and stock certificates to bearer deposited in the 
Province of Quebec or in France, thirty days before the 
date of the meeting.

Special meet- 5 2 .  Special meetings shall, moreover, be held whenever 
ings* the board of management deems it necessary, or the cen­

sors unanimously require the same.
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T h e  m e e t i n g s  s h a l l  b e  c a l l e d  a t  l e a s t  s i x t y  d a y s  N o t ic e  o f  oait- 
b e f o r e h a n d ,  b y  a  n o t i c e  i n s e r t e d  i n  a  d a i l y  n e w s p a p e r  i n  i n £ meeting8, 
P a r i s ,  a n d  i n  o n e  i n  t h e  P r o v i n c e  o f  Q u e b e c .

S u c h  n o t i c e  s h a l l  s p e c i f y  t h e  d a t e  o f  t h e  m e e t i n g ,  a s  w e l l  w h a t  notice 
a s  t h e  p l a c e  w h e r e  h o l d e r s  o f  s h a r e s ,  p a y a b l e  t o  b e a r e r , rau8t  oonta iB“ ; 
a r e  t o  d e p o s i t  t h e i r  c e r t i f i c a t e s ,  a t  l e a s t  t h i r t y  d a y s  b e f o r e  
t h e  d a t e  o f  t h e  m e e t i n g .

S h a r e s  t o  o r d e r  s h a l l  b e  c o u n t e d  i n  o n e  o f  t h e  t w o  a b o v e  
c a t e g o r i e s ,  a c c o r d i n g  a s  t h e  h o l d e r  s h a l l  r e s i d e  i n  t h e  P r o ­
v i n c e  o f  Q u e b e c  o r  i n  F r a n c e .

E v e r y  s h a r e h o l d e r ,  w h o  i s  n o t  a  r e s i d e n t  o f  e i t h e r  o f  
t h e s e  t w o  c o u n t r i e s ,  s h a l l  b e  c o n s i d e r e d  a s  r e s i d i n g '  i n  
F r a n c e .

W h  e n  t h e  n u m b e r  o f  s h a r e s  d e p o s i t e d  s h a l l  h a v e  o n c e  
b e e n  a s c e r t a i n e d ,  t h e  b o a r d  o f  m a n a g e m e n t  s h a l l ,  b y  a  
n o t i c e  i n s e r t e d  i n  o n e  o f  t h e  d a i l y  n e w s p a p e r s  o f  P a r i s ,  a n d  
i n  o n e  p u b l i s h e d  i n  t h e  P r o v i n c e  o f  Q u e b e c ,  a t  l e a s t  f i f t e e n  
d a y s  b e f o r e  t h e  d a t e  o f  t h e  m e e t i n g ,  i n d i c a t e  t h e  p l a c e  a t  
w h i c h  s u c h  m e e t i n g  s h a l l  b e  h e l d .

. T h e  m e e t i n g  s h a l l  h e  r e g u l a r l y  c o n s t i t u t e d  w h e n  when meeting 
o n e - f o u r t h  o f  t h e  s h a r e s  f o r m i n g  t h e  c a p i t a l  s t o c k  i s  r e p r e -  constituted, 
s e n  t e d  t h e r e a t .

—  '. I f  t h e  c o n d i t i o n  p r o v i d e d  f o r  i n  t h e  p r e c e d i n g  s e c -  ln d e fa u l t  o f  - 
t i o n  i s  n o t  l u l i d l e d ,  t h e  b o a r d  o f  m a n a g e m e n t  s h a l l ,  a  s e -  fi.-u.p second 
o o n d  t i m e ,  c a l l  a  g e n e r a l  m e e t i n g ,  w i t h i n  a n  i n t e r v a l  o f  a t  ™ eeê ”1| d“ a 7  

l e a s t  o n e  m o n t h .
I n  s u c h  c a s e  t h e  d e l a y  b e t w e e n  t h e  c a l l i n i z  o f  t h e  D e la y  !n  such 

m e e t i n g ,  a n d  t h a t  o n  w h i c h  i t  s h a l l  b e  h e l d ,  m a y  b e  r e d u - case*
c e d  t o  l i f t e e n  d a y s .

A l l  t h e  p r o c e e d i n g s  o f  m e m b e r s ,  p r e s e n t /  a t  t h e  s e c o n d  Proceedings at 
m e e t i n g ,  s h a l l  b e  v a l i d ,  w h a t e v e r  m a y  b e  t h e  n u m b e r  o f secocd raeefc~ 
t h e  s h a r e s  w h i c h  t h e y  r e p r e s e n t ,  b u t  o n l y  w i t h  r e s p e c t  t o  
t h e  s u b j e c t s  m e n t i o n e d  o n  t h e  o r d e r s  o f  t h e  d a y  d r a w n  u p  
f o r  t h e  f i r s t  m e e t i n g .

T h e  o f f i c e r s  o f  t h e  m e e t i n g  s h a l l  b e  t h e  c h a i r m a n ,  officers of 
t w o  s c r u t i n e e r s  a n d  a  s e c r e t a r y .  meeting.

T h e  p r e s i d e n t  o f  t h e  b o a r d  o f  m a n a g e m e n t  s h a l l  h e ,  ex-  chairman. 
officio . t h e  c h a i r m a n  o f  t h e  m e e t i n g ;  i n  h i s  d e f a u l t ,  t h e  
m e e t i n g  s h a l l  b e  p r e s i d e d  o v e r  b y  t h e  v i c e - p r e s i d e n t  o r ,  i n  
t h e  a b s e n c e  o f  b o t h ,  b y  t h e  d i r e c t o r  d e s i g n a t e d  b y  t h e  
b o a r d .

T h e  d u t i e s  o f  s c r u t i n e e r  s h a l l  b e  p e r f o r m e d  b y  t h e  t w o  Scrutineers, 
s h a r e h o l d e r s  w h o  s h a l l  r e p r e s e n t ,  e i t h e r  i n  t h e i r  o w n  n a m e *  
o r  a s  p r o x i e s ,  t h e  g r e a t e s t  n u m b e r  o f  s h a r e s ,  a n d  i f  t h e y  
r e f u s e ,  t h e n  b y  t h e  t w o  s h a r e h o l d e r s  n e x t  i n  o r d e r ,  a n d  so 
o n  u n t i l  t w o  h a v e  a c c e p t e d .

11
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The chairman and the two scrutineers shall appoint the 
secretary.

57. The report of the board of management, on the 
position of the affairs of the corporation, shall be read to 
the meeting, as also, if necessary, the observations of the 
censors.

It shall approve or reject the annual accounts and shall 
definitely fix the amount of the dividends.

It shall appoint the directors and censors, whenever it 
is necessary to replace them.

It shall take into consideration, when the proposition is 
submitted to it, the advisability of increasing the capital 
of the corporation, or the amendments to this act to be sub­
mitted to the Legislature, and also the by-laws for the gov­
ernment of the corporation, and for the administration 
and management of its affairs, and also the amendments 
or additions to be made to them.

Finally, it shall definitely decide upon all things touch­
ing the interest of the corporation, and by its resolutions 
confer upon the board of management the necessary 
powers for such cases as have not been provided for.

When the general meeting is called upon to vote on art 
increase of the capital or upon amendments to this act, the 
notices convening such meeting shall contain a summary 
mention thereof and no proceedings there adopted shall 
be valid unless concurred in by two-thirds of the votes 
representing at least one-third of the shares issued.

The decisions of the meeting shall bind all share­
holders, even those who are absent or who differ in 
opinion.

591. The proceedings shall be recorded by minutes, 
entered in a special register and signed by the officers of 
the meeting.

66. The proof of the proceedings of the general meet­
ings shall, as far as third parties are concerned, be derived 
from true copies or extracts, certified as such, by the pre­
sident or vice-president or by the director who replaces 
them.

TITLE SEVENTH.

LOANS AND O TH E R  TRAN SACTION S.

Loons by cor- 61. The ccrporation shall effect hypothecary loans o f  
rorat'on. t WO kinds.
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The first shall be repayable at long date, by annuities, 
calculated so as to extinguish the debt in a space of ten 
years at the least, and fifty years at the most.

The second shall be repayable, at short date, within a 
period less than ten years, with or without a sinking 
fund.

62. The corporation shall lend to proprietors of immo-Conditions of 
Tables only on first hypothec, constituted seigniorial rentsloan8, 
and equivalent ground rents being alone excepted.

Loans, by which debts already registered are to be 
repaid, shall be considered as made on first hypothec, 
when, by the fact of such payment or the subrogation 
made in favor of the corporation, the hypothec so created 
shall be the first and without concurrence.

In such cases, the corporation shall keep in its possession 
sufficient funds to meet such payment.

certain prop­
erty, &o.

6&. Loans cannot be effected by the corporation on the Loans oannot 
following : be effeoted on

1. Theatres ;
2. Mines and quarries ;
3. Woodlands ;
4. Undivided immovables, if the hypothec be not estab­

lished on the whole of such immovables, with the consent 
of all the co-proprietors ;

5. Immovables of which the usufruct and the mere 
ownership are not vested in the same person, unless all 
those having any rights in the property consent to the 
creation of the hypothec.

This provision relates to the management only, and 
shall not affect the validity of the hypothec.

6#. The corporation shall accept, as security, only those Security r«- 
immovables of which the revenues are deemed sufficient. quired*

65. The amount of the loan shall not exceed one-half Amount of 
of the estimated value of the immovable hypothecated. loan*

66. The annuity, which the borrower may oblige him-Annual re­
self to pay, shall not exceed the apparent net revenue o f^ a"®tJ°equal 
the property.

67. The rate of interest, to be charged on all sums interest not to 
loaned, shall be determined by the board of management; ^tceeed legal 
it shall not exceed the rate authorized by the laws in force
in the Province of Quebec.
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(For convenience of reference, 46 Victoria, chapter 8 5 ,  
section 2,— Canada.)

2 .  I t  s i a l l  b e  l a w f u l  f o r  t h e  s a i d  c o r p o r a t i o n  ( C r e d i t  F o n c i e r  
F r a n c o - r a n a d i e n )  a t  a l l  t i m e s ,  i n  e x e r c i s i n g  t h e  p o w e r s  o f  l e n d i n g  
a n d  a d  . n e i n g  m o n e y ,  a t  a n y  t i m e  g i v e n  i t  by a n y  a c t  o f  a n y  
o n e  o f  l h e  L e g i s l a  n  r e s  o f  t h e  P r o v i n c e s  c o m p o s i n g  t i l e  D o m i n i o n  
of Cenada, t o  r e c e i v e  a n d  t a k e  a n y  s u c h  r a t e  o f  i n t e r e s t  w h a t e v e r ,  
f o r  t h e  m o n e y  t o  be l e n t  o r  a d v a n c e d ,  a s  m a y  b e  l a w f u l l y  t a k e n  
b y  i n d i v i d u a l s ,  ( o r  i n  t h e  P r o v i n c e  o f  Quebec, b y  i n c o r p o r a t e d  
c o m p a n i e s  under l i k e  c i r c u m s t a n c e s , )  n o t  e x c e e d i n g  e i g h t  p e r  
c e n t ,  p e r  a n n u m ,  i n c l u d i n g  t h e  a n n u a l  a l l o w a n c e  f o r  c o s t s  o f  
m a n a g e m e n t .

w h a g  a n n u i t y  T h e  a n n u i t y ,  a s  w e l l  o f  l o n g  a s  o f  s h o r t  d a t e  l o a n s ,
i  iciucie. s j ; i p U i a t e d  i n  t h e  c o n t r a c t  o f  l o a n ,  s h a l l  i n c l u d e  :

1 . I n t e r e s t  ;
2  T h e  s i n k i n g  f u n d ,  d e t e r m i n e d  b y  t h e  r a t e  o f  i n t e r e s t  

a n d  t h e  d u r a t i o n  o f  t h e  l o a n  ; a n d  m a y  a l s o  i n c l u d e  :
8 . A n  a n n u a l  a l l o w a n c e  f o r  c o s t  o f  m a n a g e m e n t ,  w h i c h  

c a n n o t  e x c e e d  o n e  p e r  c e n t  p e r  a n n u m  o f  t h e  p r i n c i p a l  
l o a n e d .

P a y m e n t  o f € f l .  T h e  a n n u i t i e s  s h a l l  b e  p a y a b l e ,  h a l f - y e a r l y ,  a t  t h e  
annu i t ie s .  d a t e s  f i x e d ,  b y  t h e  b o a r d  o f  m a n a g e m e n t ,  b u t  w h e n  t h e

f i r s t  i n s t a l m e n t  i s  d u e  t h e  b o r r o w e r  s h a l l  o n l y  p a y  t h e  i n ­
t e r e s t  f o r  s u c h  p a r t  o f  t h e  s i x  m o n t h s  w h i c h  s h a l l  h a v e  
e l a p s e d ,  f r o m  t h e  t i m e  o f  t h e  e l l T c t i n g  o f  t h e  l o a n  u n t i l  t h e  
p a y m e n t  o f  s u c h  f i r s t  i n s t a l m e n t .

interest to run 7 # .  F  v e r y  h a l f - y e a r l y  i n s t a l m e n t  o f  a n  a n n u i t y ,  i f  n o t  
whe°nPdue. p a i d  w h e n  d u e ,  s h a l l  o f  r i g h t ,  a n d  w i t h o u t  a n y  p u t t i n g  i n  

d e f a u l t  b e i n g  n e c e s s a r y ,  b e a r  i n t e r e s t ,  f o r  t h e  b e n e f i t  o f  t h e  
c o r p o r a t i o n ,  a t  t h e  s a m e  r a t e  a s  t h e  l o a n  i t s e l f .

Costs. T h e  s a m e  s h a l l  a p p l y  t o  a l l  c o s t s  o f  s u i t s ,  f r o m  t h e  d a y
u p o n  w h i c h  t h e y  h a v e  b e e n  p a i d ,  w h e t h e r  s e t t l e d  b y  c o n ­
s e n t  o r  t a x e d ,  i n c u r r e d  b y  t h e  c o r p o r a t i o n ,  i n  o r d e r  t o  
o b t a i n  p a y m e n t  o f  i t s  c l a i m .

Balance may The non-payment of the sums due half-yearly on such 
b®r®Jfuired in annuity shall give the right to exact the balance of the 

ayment. loan, without any putting in default being necessary.

Anticipated ? 1 .  D e b t o r s  s h a l l  h a v e  t h e  r i g h t  t o  d i s c h a r g e  t h e i r  d e b t s  
t) ayment. b e f o r e  t h e y  b e c o m e  d u e ,  w h e t h e r  i n  w h o l e  o r  i n  p a r t  o n l y ,  
indemnity in A n t i c i p a t e d  p a y m e n t s  s h a l l  g i v e  r i s e  t o  a n  i n d e m n i t y  
u ch  case. j n  f a v o r  o f  t h e  c o r p o r a t i o n ,  w h i c h  s h a l l  n o t  e x c e e d  t h r e e  

m o n t h s  i n t e r e s t  o n  t h e  c a p i t a l  r e p a i d  b e f o r e  c o m i n g  due, 
at the r a t e  s t i p u l a t e d  f o r  t h e  l o a n s .
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(For convenience of reference, 4 6  Victoria, chapter 8 5 ,
section 3,— Canada.)

3. In case any person liable to pay or entitled to redeem any 
mortgage heretofore executed to the said corporation tenders 
or pays to the corporation at any time before the period at which 
the same is payable any part of the principal money and inte­
rest to the time of payment on such part, together with three 
months further interest in lieu of notice, no further interest shall 
he chargeable, payable or recoverable, at any time thereafter, 
on the principal money or interest so paid or tendered.

7 £ .  T h e  b o r r o w e r  s h a l l  b e  o b l i g e d  t o  i n f o r m  t h e  c o r p o - C o n v e y a n c e  to 
r a t i o n ,  w i t h i n  a  d e l a y  o f  o n e  m o n t h ,  o f  a n y  t o t a l  o r  p a r t i a l  corpora t ion10 

c o n v e y a n c e s  w h i c h  h e  m a y  h a v e  m a d e .
I n  d e f a u l t  o f  h i s  i n f o r m i n g  t h e  c o r p o r a t i o n  o f  s u c h  f a c t s ,  Effect o f de- 

w i t h i n  t h e  a b o v e  m e n t i o n e d  d e l a y ,  t h e  c o r p o r a t i o n  s h a l l f a u l t * 
h a v e  t h e  r i g h t  t o  e x a c t  t h e  r e p a y m e n t  o f  t h e  b a l a n c e  o f  t h e  
l o a n  ; m o r e o v e r ,  i t  s h a l l  h a v e  a  r i g h t  t o  t h e  i n d e m n i t y  
f i x e d  b y  t h e  l a s t  p a r a g r a p h  o f  s e c t i o n  7 1 .

7 3 .  T h e  b o r r o w e r  s h a l l ,  l i k e w i s e ,  i n f o r m  t h e  c o r p o r a t i o n ,  D e te r io ra t ion s  
w i t h i n  t h e  d e l a y  a b o v e  m e n t i o n e d ,  o f  a n y  d e t e r i o r a t i o n t0 bo no t lf ied * 
w h i c h  t h e  i m m o v e a b l e  h y p o t h e c a t e d  m a y  h a v e  s u f f e r e d .

I f  t h e  d e t e r i o r a t i o n  s e r i o u s l y  a f f e c t  t h e  i n t e r e s t s  o f  t h e  c o r - i f  serious. 
p o r a t i o n , i t m a y  e x a c t  t h e  r e p a y m e n t  o f t  h e  b a l a n c e  o f  t h e  l o a n .
I n  d e f a u l t  o f  s u c h  n o t i c e ,  t h e  r e p a y m e n t  s h a l l  c a r r y  w i t h  D e fa u l t  o f 
i t  a  r i g h t  t o  t h e  i n d e m n i t y  a u t h o r i z e d  b y  t h e  l a s t  p a r a - suoh no t lc e* 
g r a p h  o f  s e c t i o n  7 1 ;  w h e n  t h e  b o r r o w e r  s h a l l  h a v e  g i v e n  
n o t i c e  o f  t h e  d e t e r i o r a t i o n ,  t h e  r e p a y m e n t  s h a l l  b e  e x a c t e d  
w i t h o u t  i n d e m n i t y .

7 - 1 .  P r o p e r t i e s  l i a b l e  t o  d e s t r u c t i o n  b y  f i r e  s h a l l  b e  
i n s u r e d  a g a i n s t  l i r e ,  a t  t h e  e x p e n s e  o f  t h e  b o r r o w e r .

T h e  c o n t r a c t  o f  l o a n  s h a l l  c o n t a i n  a  t r a n s f e r  o f  t h e  
a m o u n t  o f  t h e  p o l i c y ,  i n  c a s e  o f  l o s s .

T h e  i n s u r a n c e  m u s t  b e  k e p t  u p  d u r i n g  t h e  e n t i r e  c o n ­
t i n u a n c e  o f  t h e  l o a n .

T h e  c o r p o r a t i o n  m a y  r e q u i r e  t h a t  t h e  p o l i c y  o f  i n s u r ­
a n c e  b e  m a d e  o u t  i n  i t s  n a m e ,  a n d  t h a t  t l w  a m o u n t  o f  t h e
a n n u a l  p r e m i u m s  b e  p a i d  b y  i t .  I n  s u c h  c v  e ,  t h e  a i ..c u n t
o f  t h e  a n n u i t y  s h a l l  b e  i n c r e a s e d  t o  t h a t  e x t e n t .

I n  c a s e  o f  l o s s ,  t h e  a m o u n t  o t  t h e  p o l i c y  s h a l l  b e  p a i d  
o v e r  d i r e c t l y  t o  t h e  c o r p o r a t i o n .

A n t i c i p a t e d  p a y m e n t s ,  a r i s i n g  f r o m  f i r e s ,  s h a l l  n o t  c a r r y  
w i t h  t h e m  a n y  r i g h t  t o  t h e  i n d e m n i t y  a u t h o r i z e d  b y  t h e  
l a s t  p a r a g r a p h  o f  s e c t i o n  7 1 .

I f  t h e  c o r p o r a t i o n  c o n s i d e r  t h a t  i t s  s e c u r i t y  i s  e n d a n ­
g e r e d  f r o m  t h e  e f f e c t s  o f  t h e  f i r e ,  i t  m a y  e x a c t  t h e  p a y m e n t  
o f  t h e  b a l a n c e  o f  t h e  l o a n ,  b u t  w i t h o u t  i n d e m n i t y .

I n s u r a n c e  
a g a i n s t  f i r e .

C o n t e n t s  o f  
d e e d  o f  l o a n s ,  
•fee.
P r o p e r t y  t o  b e  

k e p t  i n s u r e d .

P o l i c y  t o  b e  i n  
n a m e  o f  c o r p o -  

r a t i o n .

L o s s ,  t o  w h o m  
p a y a b l e .

A n t i c i p a t e d  
p a y m e n t s  i n  
c a s e  o f  l o s s ,

" R e p a y m e n t  i f  
s e c u r i t y  d i ­
m i n i s h e d -
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Loans, to bo 
not less than a 
certain 
amount.

Currency of 
repayments.

Application of 
rules o f this 
title.

Loans to cer­
tain corpora­
tions.

Documents to 
be produced 
with aprliea- 
tions for loans.

Valuation of 
p roperty.

47 Vict:

73. The corporation shall not grant any loan for 
amount of less than two hundred and fifty dollars, cur­
rency of Canada.

76. Loans shall be effected and be repayable at the 
current rate of exchange in, or in currency of, Canada.

77. The rules laid down in this title shall apply to loans 
made upon the security of hypothecary or privileged 
claims ; and those which relate to the rank of the hypo­
thec, and to the nature and value of the immovable offered 
as security, shall also apply in cases of acquisition by means 
of subrogation or transfer of such claims.

78. Loans to municipal and school corporations, fabriques, 
and church trustees may be made, either in cash or in 
bonds.

TITLE EIGHTH.

PROCEEDINGS UPON APPLICATION S FOR LOANS.

79 . Every person who applies for a loan, and every 
person who proposes to transfer an hypothecary or privi­
leged claim, shall produce :

1. The title deeds of the real estate offered as security 
and a statement showing, as far as practicable, how the 
property has been held for thirty years past:

2. The deeds of lease, if any there be, together with a 
statement of the rents paid in advance ;

3. A declaration of the revenues from and charges 
upon the property ;

4. A certificate of the secretary-treasurer, shewing the 
assessed value and the amount, if any, due for municipal 
and school taxes ;

5. The memorial of registrations or registrar’s certifi­
cate showing its position with reference to incumbrances; 
and

6. A declaration of his civil status, or of that of the 
owrner of the property hypothecated ; and the marriage 
contracts if any there be.

80. The manager shall cause a valuation of the pro­
perty, offered as security or hypothecated for the claim, to 
be made by a valuator, who shall examine the property 
and take all necessary steps to establish the value thereof.

The valuation shall be made on the double basis of the 
net revenue and of the price which it would bring, if 
sold.

How to be 
made.
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The valuator shall report upon the value of the security Raport of y 
offered, and give his opinion as to the advisability 0f valufttô ^ 
granting the application for a loan.

81. Applications for loans upon hypothec, and proposals Proceedings 
for. transfer of hypothecary or privileged claims, shall be 
submitted, together with the documents in support thereof, 
and: the valuator’s report, to the board of management.

The board shall examine the value and soundness of th  ̂
security, and shall grant or refuse the application or pro­
posal, If it grant it, it shall determine the amount and 
the conditions of the loan and the dates of repayment, or 
the price and conditions of the transfer.

83. If the board of management grant the application Proceedings if 
or.: accept the proposal, it, together with the title-deeds, thegPP^tion 
memorial of registration, or registrar’s certificate, showing 
the position with reference to incumbrances and the other 
vouchers produced, shall be referred to the solicitor of the 
corporation.

The solicitor shall verify the title-deeds, the position of 
the property with reference to incumbrances, and the civil 
status of the borrower or of the person who has given the 
hypothec, and shall report the result of his examination, 
and give his advice as to the acceptance of the application 
for a loan, or the proposal for a transfer.

8 3 .  The board of management shall examine the soli-Same after 
citor’s report. If the title be valid, the board shall au-^°r1Jor*s 
thorize the manager to make such loan or complete such 
transfer.

Nevertheless, when the application for a loan or the i f  amount 
proposal exceeds twenty thousand dollars, Canadian cur- sum! 
rency, the board shall refer the matter, together with the 
report of the valuator and that of the solicitor to the Paris 
Committee ; it shall, at the same time, submit its observa­
tions thereon, if it think proper.

84. The contract of loan shall be signed by the manager Contracts of 
and by the borrower, and the transfer shall be signed by|?“ ê w 
the manager and the assignor, and as far as practicable, it
shall be accepted by the debtor.

The contract of loan shall contain an obligation in favor Contents o f 
of the corporation for the amount of the sum borrowed ; a^n™0̂  
description of the property hypothecated and of how the 
ownership was acquired ; a transfer, in favor of the cor­
poration, of the policy of insurance against fire, in cases 
where there are, amongst the properties hypothecated, 
som e which are liable to destruction by fire ; a declaration
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Registration.

Duty of soli­
citor.

I f  further reg­
istrations ap­
pear.

Transfer of 
claims.

Who shall pay 
costs, etc.

Applications 
by certain cor­
porations.

o f  t h e  p o s i t i o n  o f  t h e  p r o p e r t y  w i t h  r e f e r e n c e  t o  i n c u m ­
b r a n c e s  a n d  o f  t h e  c i v i l  s t a t u s  o f  t h e  b o r r o w e r .  I f  t h e  l o a n  b e  
e f f e c t e d  f o r  t h e  p u r p o s e  o f  p a y i n g  o f f  d e b t s ,  t h e r e  s h a l l  b e  
a n  u n d e r t a k i n g  t o  t h a t  e f f e c  t  ; i f  t h e r e  b e  a n y  d o w e r ,  
t h e r e  s h a l l  b e  a  r e n u n c i a t i o n  o f  t h e  s a m e  b y  t h e  w i f e  o r  
c h i l d r e n ;  a  d e p o s i t  o f  t h e  s u m  b o r r o w e d ,  u n t i l  t h e  p o s i ­
t i o n  o f  t h e  p r o p e r t y ,  w i t h  r e f e r e n c e  t o  i n c u m b r a n c e s ,  h a s  
b e e n  v e r i f i e d  a n d  a  d e l a y  f o r  t h e  f i n a l  c o m p l e t i o n  o f  t h e  
l o a n .

R e g i s t r a t i o n  s h a l l  b e  e f l e e t e d  i n  f a v o r  o f  t h e  c o r p o ­
r a t i o n  a g a i n s t  t h e  p r o p e r t y  h y p o t h e c a t e d ,  a n d  t h e  h y p o ­
t h e c  s h a l l  r a n k  f r o m  t h e  d a y  o n  w h i c h  t h e  r e g i s t r a t i o n  
w a s  m a d e ,  a l t h o u g h  t h e  a m o u n t  m a y  h a v e  b e e n  p a i d  o v e r  
a f t e r w a r d s  ; a n d  a  c e r t i f i c a t e  o f  t h e  r e g i s t r a t i o n s ,  e f f e c t e d  
s i n c e  t h e  d a t e  o f  t h e  o n e  w h i c h  w a s  f i l e d  w i t h  t h e  a p p l i c a ­
t i o n ,  s h a l l  b e  o b t a i n e d .

T h e  s o l i c i t o r  s h a l l  a f t e r w a r d s  a s c e r t a i n  t h e  p o s i t i o n  o f  
t h e  p r o p e r t y ,  w i t h  r e f e r e n c e  t o  i n c u m b r a n c e s ,  a n d  a l s o  t h e  
b o r r o w e r ’ s  r i g h t s  o f  o w n e r s h i p ,  a t  t h e  d a t e  w h e n  t h e  r e ­
g i s t r a t i o n  w a s  e f f e c t e d ,  a n d  s h a l l  r e p o r t  t h e r e o n  t o  t h e  
m a n a g e r .  I f ,  a t  t h e  d a t e  w h e n  t h e  r e g i s t r a t i o n  i s  e f f e c t e d  
t h e  b o r r o w e r ’ s  r i g h t s  o f  o w n e r s h i p  h a v e  n o t  c h a n g e d ,  a n d  
i f  n o  o b l i g a t i o n  h a s  b e e n  r e g i s t e r e d  s u b s e q u e n t  t o  t h e  d a t e  
o f  t h e  c e r t i f i c a t e  o f  r e g i s t r a t i o n  f i l e d ,  o r  i f  t h e  i n c u m b r a n ­
c e s  s u b s e q u e n t l y  r e g i s t e r e d  a r e  t o  b e  r e p a i d  b y  m e a n s  o f  
t h e  l o a n ,  t h e  m o n i e s  t o  t h e  a m o u n t  o f  t h e  l o a n  s h a l l  b e  
p a i d  o v e r .

I n  c a s e s  w h e r e  r e g i s t r a t i o n s  o r  r e a l  r i g h t s  a p p e a r  w h i c h  
a l t e r  t h e  s i t u a t i o n  o f '  t h i n g s ,  a s  d e c l a r e d  a n d  a c c e p t e d ,  t h e n  
t h e  a p p l i c a t i o n  s h a l l  n o t  b e  f o l l o w e d  n p  ; t h e  c o n t r a c t  o f  
l o a n  s h a l l  b e  r e s i l i a t e d  a n d  t h e  r e g i s t r a t i o n  i n  f a v o r  o f  t h e  
c o r p o r a t i o n  c a n c e l l e d .

8 6 . I n  t h e  e a s e  o f  a  t r a n s f e r  o f  h y p o t h e c a r y  o r  p r i v i l e g e d  
c l a i m s  t h e  t r a n s f e r  s h a l l  b e  r e g i s t e r e d  ; a n d  w h e n  i t  h a s  
n o t  b e e n  a c c e p t e d  b y  t h e  d e b t o r ,  i t  s h a l l  b e  s e r v e d  u p o n  
h i m ,  t h e  p r i c e  s h a l l  b e  p a i d  o n l y  a f t e r  t h e  s o l i c i t o r  h a s  
r e p o r t e d  t h a t  e v e r y t h i n g  i s  i n  o r d e r  ; o t h e r w i s e ,  t h e  c l a i m s  
s h a l l  b e  r e - a s s i g n e d .

H7. A l l  c o s t s  a n d  e x p e n s e s  r e n d e r e d  n e c e s s a r y  b y  t h e  
a p p l i c a t i o n  f o r  a  l o a n  o r  p r o p o s a l  f o r  a  t r a n s f e r  s h r i l l  b e  
d e f r a y e d  b y  t h e  p e r s o n  m a k i n g  s u c h  a p p l i c a t i o n ,  o r  p r o ­
p o s i n g  s u c h  t r a n s f e r ,  e v e n  w h e n  t h e  l o a n  i s  n o t  e f f e c t e d  
o r  t h e  t r a n s f e r  d o e s  n o t  t a k e  p l a c e .

88 . A p p l i c a t i o n s  f o r  l o a n s  b y  m u n i c i p a l  a n d  s c h o o l  
c o r p o r a t i o n s ,  fabriques a n d  c h u r c h  t r u s t e e s ,  a n d  p r o p o s a l s
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for the sale of bonds or debentures of municipal or school 
corporations, or of incorporated companies, shall likewise 
be subject to examination and approval by the board of 
management.

$uch applications and proposals shall, in the first place, To whom ro­
be referred to the valuator, in order that he may ascertainferrud* 
the value of the securities, either hypothecary or personal, 
as the case may be.

They shall afterwards, if the board accept them, be Further pro- 
referred to the solicitor, in outer that he may examine^h^pp^a- 
into and verify the powers of the corporation, fahrique, tiens. 
trustees or company and the validity of the bonds or 
debentures ; and when there is an offer of hypothecary 
security, he shall examine into the right of ownership to 
the property offered as security, and its position with re­
spect to incumbrances.

The provision contained in the last paragraph of section 
83 shall apply to such applications and proposals.

89. Applications made by the government for loans and Applications 
proposals for the sale of public securites shall likewiseby £overa' 
be subject to examination and approval by tne board ol 
management.

If the board accept them, they shall be referred to the To whom re­
solicitor in order that he may examine into and verify the ferred- 
powers of the government, or the validity of the public 
securities.

The provision contained in the last paragraph of section Application of 
83 shall also apply to such applications and proposals. section 83.

HO. When the board of management has appointed a Power of local 
local board, the latter shall be vested with all the powers oer"
of the board with respect to applications for loans and 
proposals for the transfer of hypothecary or privileged 
claims, the amount whereof does not exceed ten thousand 
dollars, Canadian currency, save and except the limitations 
which shall be imposed by the board in conformity with 
section 31.

91. A general meeting of the shareholders may, at the Power of ge- 
suggestion of the board of management, modify or even wlaAeTp̂ cuo 
cancel the whole or part of the provisions contained in the provisions of 
present Title YIII. Title 8‘

TITLE NINTH.

OBLIGATIONS OB BONDS.

9 2 . The corporation may create and issue obligations is su e  o f  bonds, 
representing its operations.
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9 3 .  The obligations created by the corporation shall 
be subdivided into six categories :

1. Those redeemable at par, with a fixed term for re*- 
demption, without prizes ;

2. Those redeemable with premiums at a fixed term for 
redemption, without prizes ;

3. Those redeemable at par, within a definite delay, 
without any period being fixed for their redemption before 
such delay, and by means of a drawing of numbers with­
out prizes ;

4. Those redeemable at par, with a right to participate 
in prizes, within a definite delay, without any period being 
fixed for their redemption before such delay, and by means 
of a drawing of numbers ;

5. Those redeemable with a premium, within a definite 
delay, without any period being fixed for their redemption 
before such delay, and by means of a drawling of numbers, 
without prizes ;

6. Those redeemable at par, with a premium and a right 
to participate in prizes, wTithin a definite delay, without a 
period being fixed for their redemption before such delay, 
and by means of a drawing of numbers.

The board of management shall determine the duration 
of the delay and the date of the drawings.

9 4 .  The prizes and premiums attached to such obliga­
tions and payable wrhen they shall he withdrawn from cir­
culation, shall not exceed two per cent per annum on the 
capital, represented by the series of such obligations ;

The board of management shall determine the impor­
tance and the method of apportionment thereof.

9*1 . The drawing of the obligations which are to be re­
paid, shall be effected by lot, in presence of the censors or 
of one of them.

9 6 .  "Within eight days from such drawing, the numbers 
drawn shall be posted up in the office of the Paris Com­
mittee, and published in one of the daily newspapers of 
Paris.

9 7 .  The obligations, designated by lot, shall be redeemed 
on the day indicated in the notice published.

From and after such day, the interest upon such redeem­
able obligations shall cease to run.

Cancellation of 98. The obligations redeemed by such drawing of num- 
b°nds. bers gbgji k0} once> cancelled by means of a stamp.
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They shall be destroyed, in the presence of the presi- Destruction of 
dent, or of his representative, and one of the censors. bcnds*

A minute of such operation shall be kept of record. Minute t0 be

9 9 .  The obligations redeemed by the corporation by Cancellation 
anticipated payments shall, at once, be stamped with a rede^meTbj 
special stamp, and they can be replaced in circulation anticipation, 
only by a resolution of the board of management.

In all cases, they shall participate in the drawing of 
numbers, and if they be drawn, the corporation shall be­
nefit by the repayment, with or without premium, or by 
the lots.

100. The obligations shall be payable, either to order Obligations
or to bearer. how P^abIe*

The obligations payable to order shall be transferable in Transfer of 
the same manner as that indicated for the transfer of shares °r^atl0ns ^ 
tg order, in accordance with the provisions of section 13.

The corporation shall not, in any case, be responsible Corporation 
for the validity of transfers. °ibieeSp°n

Obligations payable to bearer shall be transferable by Transfer of 
simple delivery. obligations to

x J bearer.

101.  No obligation shall be issued for an amount l e s s  Amount of 
than five hundred francs, French currency, or one hundredobhgafclons* 
dollars, Canadian currency.

HOtJ. The obligations shall bear interest, the rate and interest there- 
the date and manner of payment whereof shall be deter-on- 
mined by the board of management, but such interest shall 
not exceed the rate authorized by the laws in force.

Whatever may be the form of the obligations, the Pay- ^?™®^^ 
ment of the interest thereon to the holder of the certificate tig0ate.° °er 
shall be lawful.

19H. The obligations shall be represented by documents obligations 
of evidence taken from a register with a counter-foil. pentedPre~

They shall be signed by two directors and shall bear the Seal upon, 
seal of the corporation.

104. The interest upon obligations, the premiums or interest, to be 
prizes, and the sinking fund shall all be set forth upon the mentioned- 
document of evidence.

TITLE TENTH.

ACQU ISITION  OF R E A L ESTATE.

105. The corporation may acquire and possess such real corporation 
estate, as may be necessary for its offices for the adminis-“*f



172 Cap. 62. Credit Fancier Franco-Canadien. 47 ViCT.

tration of its affairs, but the value of such real estate, 
acquired in each division, for such purpose, shall not 
exceed, at the time of such acquisition, the sum of fifty 
thousand dollars, Canadian Currency.

Lease, ifec., It may lease, hypothecate and sell such real estate; it 
same. may also, for the protection of its investments, purchase

the immovables hypothecated in its favor; but it shall sell 
such immovables, so acquired in payment or for the secu- 

6ha.n sen same rity of its claims, wit hi li seven years from the acquisition 
within certain thereof In the interval it shall enjoy such real estate so 
im8‘ acquired and may, from time to time, hypothecate or lease

the same. (Section V 1. of 48-44 V iet, chap. 60 )

TITLE ELEVENTH.

INVENTORIES AND ANNUAL STATEMENTS OF ACCOUNT.

Financial
year.

First term 
what to in 
elude.

IlMi. The corporation’s financial year shall commence on 
the 1st of January, and end on the 31st of December.

The first term shall include, in addition to the year 
current when the corporation commences its operations, 
the whole of the following year also. (Section 112 of 43-44 
Viet., chap. 60.)

Statement at 
end of year.

Assets and 
liabilities.

Accounts by 
whom pre - 
pared.
To whom sub­
mitted.

I®If At the end of the financial year, a detailed general 
statement of the assets and liabilities shall be prepared, 
under the supervision of the hoard of management And 
further a summary statement of the assets and liabilities 
shall also be prepared every six months.

The accounts shall be prepared by the board of man­
agement.

They shall be submitted to the general meeting of the 
shareholders, which shall approve or reject the same, and 
shall determine the dividend to be paid, after having heard 
the report of the board and that of the censors. (Section 
113 of 43-44 Viet., chap. 60.)

TITLE TWELFTH.

DIVISION OF PROFITS, RESERVE FUND AND PROVIDENT FUND.

Profits. 1 ® §  The net proceeds, after deducting all charges, shall
constitute the profits of the corporation. (Section 114 of 
43-44 Viet., chap. 60.)

Disposal of I®9. From and out of sucluprofits there shall be taken :
Profits- 1. Five per cent from the total amount, to form a reserve

fund ;
2. The sum necessary to allow the shareholders five 

per cent, upon the amount of their paid up instalments :
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8. If deemed advisable, a sum which shall not exceed 
twenty per cent, of the net profits for the formation of a 
provident fund. (Section 115 of 48-44 Viet., chap. 60.)

H O . The surplus profit, after deducting the above, shall Surplus profit, 
be distributed as follows :

1. Six per cuit. to the directors ;
2. Six per cent, to the founders ;
3. And the balance to the shareholders, namely, eighty- 

eight percent, of such surplus. (Section 116 of 43-44 Viet., 
c h a t ) .  6 0 .)

Il l  When the reserve fund shall amount to o n e - f o u r t h  if reserve  ̂
of the capital stock, the percentage, of which it is formed, fiĝ crg#certain 
shall cease to he set aside. If such reserve be encroached 
upon, such percentage shall again be set aside.

The reserve fund is destined to provide for unforeseen Reserve fund 
circumstances. (Section 117 of 43 44 V iet, chap. 60). use/™ what

TITLE THIRTEENTH .

BY-LAWS.

MW. The by-1 aws, adopted by the board of m a n a g e m e n t  Certain by- 
for the government of the corporation and for the direction W ef con-d 
and management of its affairs and the amendments or firm.cion of 
modifications which it may make thereto, unless they be ib ^mifttng. 
the m an while confirmed by a special general meeting, 
shall only remain in force until the general meeting which 
shall follow their adoption ; and if they be not confirmed by 
the general meeting they shall thereupon cease to be in 
force. (Section 118 of 43-44 Viet., chap. 60, as replaced 
by section 19 of this act)

1H8. The by-laws must not be contrary to the laws By laws not to 
' i the Province of Quebec, nor to the provisions of this 10
act ; and those to take effect and be executed in France 
m ust not be in conflict with the laws of that country.
(Section 119 of 43-44 Viet., chap. 60.)

114. The by-laws shall be submitted to the Lieutenant-By-laws to be 
Governor in council for approval, and, in default of such^eXaev^for 
approval within six months after their confirmation by the for approval, 
general meeting, they shall cease to be in force. These b y -^ ^ v°afLno11 
laws after their approval shall be published, under theattesta- Publication o f 
tion of the Provincial Secretary, in the Quebec Official Ga-b7"laws* 
zette (Section 120 of 43-44 Viet., chap, 60 as replaced by 
section 21 of this act.)
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TITLE FOURTEENTH.

DISSOLUTION AND L IQ U ID A T IO N  OF TH E CORPORATION.

The corporation shall be dissolved at the expira­
tion of the time fixed by section 4, unless by resolution of 
the general meeting, voting in the manner prescribed in 
the last paragraph of section 57, its continuance be au­
thorized. (Section 121 of 43-44 Viet., chap. 60.)

HO. The continuance of the corporation shall be sub­
mitted, at the latest, to the general meeting of the share­
holders during the course of the year preceding that in 
which it would otherwise cease to exist. (Section 122 of 
43-44 Yict., chap. 60.)

117 . In the event of the corporation having lost, in 
addition to its reserve fund, one-third of its capital stock, 
the dissolution and liquidation of the corporation shall be 
proceeded with, unless the shareholders consent to pay up 
the lost capital. (Section 123 of 43-44 Yict., chap. 60.)

118. When the dissolution and liquidation of the corpo­
ration shall have been decided upon, the general meeting' 
of the shareholders shall determine the method of liquida­
tion to be followed ; it shall also appoint liquidators.

If the general meeting do not come to any decision on 
this point, the dissolution and liquidation shall be pro­
ceeded with under the law. (Section 124 of 43-44 Yiot., 
chap. 60.)

1 1 9 . The general meeting shall retain its powers during 
the liquidation of the corporation.

The board of management shall cease to have any 
powers as soon as the liquidators are appointed. (Section 
125 of 43-44 Victoria, chap. 60.)

TITLE FIFTEENTH.

O RG AN IZATIO N  AND FIN A L CO N STITU TION  OF TH E 
CORPORATION.

120 . The perrons mentioned in the preamble shall 
open, in Paris and in Quebec, subscription-books for the 
first issue of shares in the capital stock, at such place and 
for such time, as they may deem advisable ; after the 
closing of the books, they shall allot the five thousand- 
shares, forming the first issue, in such manner as they may 
deem proper.
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Each subscriber shall, when he subscribes his name, Election of 
make an election of domicile in France. 0111101

Notice shall be given to each subscriber ofhis allotment Notice of allot- 
by a letter addressed to the domicile indicated and sentment* 
by post.

Within five days from the date at which such letter was Payment by 
sent to his address, each subscriber shall pay, into thesubscriber* 
hands of the person or banking institution designated for 
that purpose, ten per cent, upon the amount of the shares 
allotted to him.

The subscribers who shall pay ten per cent, shall become Shareholder!, 
shareholders.

As soon as the first issue of shares shall have been General meet- 
placed and ten per cent, upon the amount issued shall have oafied*after 
been paid up, the person, specially selected for such p u r -ce rta in  pay- 
pose among those mentioned in the preamble, shall call a ments* 
general meeting in Paris of the shareholders, by notice 
inserted in one of the daily newspapers in Paris, at least 
ten days before the date of such meeting.

At such meeting the persons, mentioned in the preamble, ^ ot8̂ 0tor̂  
shall elect the first directors, and the meeting itself shall a,t first meet- 
elect the censors, and thereupon the corporation shall bein«» and 
duly organized and may commence its operations. (Sec­
tion 126 of 43-44 Viet, chap. 60.)

TITLE SIXTEENII

C O M IN G  IN T O  F O R C E .

131. This act shall come into force on the day of its Cuming into 
sanction. (Section 128 of 43-44 Viet., chap. 60.) force-

For conve nience of reference 46 Victoria, chapter 85, 
section 4—Canada.

4. T h e  c o r p o r a t i o n  s h a l l  t r a n s m i t ,  o n  o r  b e f o r e  t h e  f i r s t  d a y  o i  
M a r c h  i n  e a c h  y e a r ,  t o  t h e  M i n i s t e r  o f  F i n a n c e ,  a  s t a t e m e n t  in .  
d u p l i c a t e  t o  t h e  t h i r t y - f i r s t  d a y  o f  D e c e m b e r ,  i n c l u s i v e ,  o f  t h e  
p r e v i o u s  y e a r ,  v e r i f i e d  b y  t h e  o a t h  o f  t h e  p r e s i d e n t ,  v i c e - p r e s i ­
d e n t  o r  t h e  m a n a g i n g  d i r e c t o r ,  s e t t i n g  o u t  t h e  c a p i t a l  s t o c k  o f  t h e  
c o r p o r a t i o n  a n d  t h e  p r o p o r t i o n  t h e r e o f  p a i d  u p ,  t h e  n u m b e r  o f  
s h a r e s  t o  o r d e r  a n d  t h e  n u m b e r  t o  b e a r e r ,  t h e  a s s e t s  a n d  l i a b i ­
l i t i e s  o f  t h e  c o r p o r a t i o n ,  t h e  a m o u n t  a n d  n a t u r e  o f  t h e  i n v e s t m e n t s ,  
a n d  t h e  a v e r a g e  r a t e  o f  i n t e r e s t  d e r i v e d  t h e r e f r o m ,  t h e  e x t e n t  
a n d  v a l u e  o f  t h e  r e a l  e s t a t e  h e l d ,  t h e  a m o u n t  a n d  n a t u r e  o f  t h e  
o b l i g a t i o n s  o r  b o n d s  o r  d e b e n t u r e s  i s s u e d  a n d  t h e  r a t e  o f  i n t e ­
r e s t  p a y a b l e  t h e r e o n ,  r e s p e c t i v e l y ,  a n d  s u c h  o t h e r  d e t a i l s  a s  t o  
t h e  n a t u r e  a n d  e x t e n t  o f  i t s  b u s i n e s s  a s  m a y  b e  r e q u i r e d  b y  t h e  
M i n i s t e r  o f  F i n a n c e ,  a n d  i n  s u c h  f o r m  a n d  w i t h  s u c h  d e t a i l s  a s
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he may, from time to time*, require and prescribe ; blit the 
corporation shall in no case be bound fo disclose the names or 
private affairs of any persons who may have dealings with it.

C A P .  L X 1 1 1 .

An Act to reduce the capital stock of the Montreal Loan 
and Mortgage Company.

[Assented to 10th Juue1 1884.]

Preamble. T \ TIIE RE AS the Montreal Loan and Mortgage Company, 
v V by their petition, hare prayed lor authority to reduce 

the capital stock of the said company, audit is expedient to 
grant the prayer of their petition; Therefore, Her Majesty, 
by and with the advice and consent of the Legislature of 
Quebec, enacts as follows :

1. The capital stock of the said company now issued, 
amounting to one million dollars, in twenty thousand shares 
of the par value of fifty dollars each, is hereby reduced to the 
sum of five hundred thousand dollars, and each paid up 
share thereof to the sum of twenty-five dollars. Provided 
always that the said reduction applies to the shares of the 
said company now or hereafter paid up, and that nothing 
herein shall extend to relieve the present holders of unpaid 
or partially paid shares from their obligation to pay all. calls 
thereon mini the full amount of fifty dollars per share has 
been paid up, but that if the amount of calls on any shares 
cannot be collected and the same are forfeited to the com­
pany. they may be re-issued at the reduced rate of twenty- 
five dollars per share.

Capital
reduced,

Proviso.

46 v., c. 72, s. Section 2 of the act 46 Victoria, chapter 72, is hereby 
, rep ace . repeaje(j_ and the following substituted therefor :

Company may It shall be lawful for the Montreal Loan and Mort- 
on deposit, and gage Company to receive money on deposit ; and also for 
turesdeben’ the board of directors of the company to issue debentures of 

the company for such sums, not being less than one hundred 
dollars, and in such currency as they may deem advisable, 
and payable in the Dominion ol Canada, or elsewhere, not 

Proviso. foss than one year from the issue thereof; provided always 
that the aggregate amount of money deposits in the hands 
of the company, together with the amount of debentures 
which may be issued and remain at any time unpaid, shall 
not exceed double the amount of capitalized, fixed, and 

Form of deben-permanent stock of the company. The debentures of the
tures*


